Right, let’s look at today’s market.  First of all that euro dollar trade when I posted as well.  Price went back up today, I see a lot of people took the long trade there.  That worked out for a few people.  It was a bit of a round bottom on the MACD and it was only from about the –15 mark, so that was a little bit risky there.  Because it took it around the 21ema level as well.  Because when price is in an up run, if it tends to close below the 21ema it tends to pull back to it and then it might come down to the 89.  That’s one of the rules that we use.  So it was a bit risky there, but it worked out this time.  Just remember to be very careful.  Look what the price has done.  It pulled back to that trend line that I got drawn in, if you look at that picture I’ve included here.  You can there on that nice purple rectangle that I’ve got drawn in there, you can see that the price has gone back to the that trend line and has found resistance there and then it came down and when it  gave that next bar down, and although it had that little tail, I was not worried about that because of that green bar there with a tail to the top, so I decided to take that.  

If you look at the graph, what I’m trying to show here on the MACD.  Look at the first two signals you see there on the MACD.  Those are TC’s in the direction of the market.  If you look at the long blue arrow that I have drawn there, that is the direction of the market.  The price is up and is above the 21ema so were in a strong up move.  Up to that point, but look what happened if you look at ellipse “A” and “B”.  “A” the price makes a lower high, and at “B” it breaks the previous low of the previous move and it makes a lower low.  Lower High and a Lower Low, that means a change in direction, not always 100%, but this is an indication.  Now I’m looking for short trades, I’m not looking for longs.  Now I’m looking for it to come down to the 89.  That’s what the rules say also.  The price came down below the 21, then comes above it, and now it’s coming down.   And the TC on the 3rd trade on the MACD.   Look at the TC there,  it’s a turn around, also more or less a zero bounce, not 100%, but very close to a zero bounce.  A little bit of a bounce off zero, but that was a TC in the short direction.  I still see people confused with TC, TC is a signal on the MACD.  It means that the MACD is giving you a signal in the direction of the movement, the overall movement, the overall trend.  In this case, according to me the trend has changed, because we now have 1 –2 – 3 lower highs.  Just to the left of “A”, beginning of the week we had a high, then at “A” we had that lower high and then in the purple rectangle another lower high.  So that indicates to me that we have a down move here currently and the reason I put my TP at about 1.5623 at point b is there is low there.  If it breaks that low, we’re going lower to the trend line or maybe all the way down to the 89.  That’s what I’m looking for.  Currently I’m at BE at 1.57, I took 25 pips.  I’m not trailing at this point, I want to give this trade a chance to move, and I’m not going to get taken out with a 25 pip trail.  I’m not going to give up my 25 pip profit I have taken out, but I want to give it a chance to go below that 1.5620 and even come into the 155’s.  Let’s see if that’s going to happen.

Right the British Pound Dollar, beautiful zero break, it just went through zero and came down.   The one thing that worried me on that’s on the 400-800 candle, were still above the 89, but look at the next candle the 800-1200 that tail upwards and we had the previous tail yesterday on the 1600 candle that was a set up if I was live last night, I would have taken it without question. But even this candle, I haven’t looked at the 1hr, let’s see what the 1 hour is telling me there, yes, you could have gotten in, however both the 900 and 1000 candles have got tails to the bottom.  Little bit difficult, maybe I would have left it and not got involved there.  

Let’s quickly look at the USD/JPY.  This case there’s a TC that might forming.  In this case I would not get involved. Look at the tail down below the 21 so we might even have something going on there back up to the 89.


The Swissie, same story as given a TC on the 1200 or 1600 candle you could have gotten involved there.  That’s in for the day.  What concerns me a little bit is the fact that I don’t see people really analyzing the rhythm.  I see people saying, “I’m going short”,  the MACD is giving a short.  Then there’s lots of people using Fibonacci levels or pivot levels.  I have no problem with that, because you can use any indicator, doesn’t matter, as long as you can analyze the rhythm of the market, you can read the rhythm of the market.  We had a change in direction, so to start looking to go long now is looking for trouble.  Unless there’s indication of it.  If you go long now, because the trend is not yet established as down yet, but it’s indication of that at least we are going to go down for some time, or a bit.  And if there is a signal to go long on the MACD, you have to watch your trade very carefully and get your trade to BE as soon as possible after 20-25 pips and give it a free ride.  If it takes you out a break even, no problem, because you went against the trend.  And you’ve either get out at BE or a couple of pips in your pocket.  So let’s look to see where this is going to come down. The indications to me are there  that we are going to see at least around that trend line, somewhere around 1.5570 more or less, somewhere around there, if it breaks that 1.5623.  I don’t see a lot of people today that got involved today in the market.  I did expect a lot more people after the news last night.  With the rate cut, I really thought more people would have nailed the market today, for it was there on the table.  
