Right, let’s look at today’s market.  Sorry for not being here on the weekend, Friday as well I could not trade.  I was away for the weekend, came back last night.  I had a look at the market, and I didn’t like, shouldn’t say I didn’t like, but that horizontal consolidation period worried me a little bit, and that’s why I did not get involved today.  There was a bit of a horizontal consolidation.  I see that some people took the 4:00-8:00 candle on the very slight TC MACD.  I won’t say that was a completely wrong decision, because it went a little bit up from the 8ema, and it’s in the rhythm of the market, as the market is going upwards.  I don’t think that was such a bad decision afterall.  In terms of MACD signal alone.  But I don’t think that pull back was very nice, if you look back at Friday, the 29th, the 16:00 had a little tail to the bottom, I expected the price if it really wanted to go this morning, it should have went.  So I would have looked for a trade in the region of 1.5240, above that, for a trade upwards.  It didn’t get there, so that’s one of the reasons that I just left it alone.  Luckily of me for the price really jumped up and down today.  So now we will have to wait/sit tight and see what the market wants to do, before we can really try to get involved there.

The British Pound, the same sort of situation, not a very good sight.  Price is a bit of a triangle, if you switch to the 1Hr, you can see the triangle, the price is in it and tried to break through, came back down off the news, so at this stage we are just above the bottom support line of that little triangle.  So let’s where that is going to lead us.

USD/JPY has made an aggressive turnaround. That was not a bad one to take.  Although the 8ema was there, but you could have taken that, the risk/reward was good.  Bit of a risk in it, but you could have taken it.  Swissie, also up and down very difficult.  One must remember when you had a nice run like that, like Friday, or actually last week, not just Friday, then the price stays horizontal for a couple of 4HR bars or maybe 5 or 6 candles then you must reconsider the rhythm of the market.  The price has really went up fast last week, so that is the reason why I’ve decided to sit on the sidelines and let the market decide what it really wants to do, it has to show me it’s cards before I really want to get involved there.  

So for those that took that EuroDollar trade there, I see some guy took it and got out a –16 pips, that’s not bad, to loose 16 pips for taking that signal, that’s no loss at all according to me.  Although it was 16 pips, 16 pips is nothing to loose on a trade like that.  You’ll going to take the next one and it will bring 50 or 70 pips in your pocket, so that was you could have seen it as a high probability trade, with a little risk because the price was in a bit of a consolidation phase, but that was the only problem that I saw there.

There was some other stuff on thread, other questions, but for the new people that are coming in, I’m glad for you people that you are here, just remember one thing, that you cannot rely on the MACD itself, you have to know on the market motion, and the emotion as well (candle wise).  Be careful not to take counter trend trades in the beginning.  You have to really wait for market to show when to take counter trend trades, and when they are on.  And that normally occurs when the price moves away from the 8ema and the risk/reward back to the 8ema, should you take a counter trend trade,  gives you a least 1:1 risk/reward.  But for the new people, I’d rather them stick to the 4HR’s and the Trend Continuation patterns.

Then that one post I saw about 300 trades in one month.  Now that is completely looking for trouble, you cannot overtrade like that.  So, as you can see I only play and trade two currencies (Eur/usd and Gbp/USD), I’m not saying you have to trade only those two, I started with those two and for two years, I was only doing demo trading on those two pairs, I know those two pairs.  I know their motion, I know when they are going to give me a high probability trade.  I’m not saying I know when they are going to give me a winner, for that I cannot say, but I know when they are going to give me a high probability trade.  You gotta know the moods of the currency that you are playing.  And by knowing that, you will wait until the market tells you when it’s time to enter.  Too many people decide for themselves they are going to enter, they look for where and when to enter.  Then they switch to the 1HR and try to look for a place to enter.  You cannot trade like that, the 4HR must show you a place to enter, then you look at the 4HR and you see well maybe the risk/reward is not good, then you don’t enter.  Or maybe when the rhythm and MACD tells you it’s time to enter you cannot enter, then you switch to the 1HR to try to get in, but only if you know the market motion like Palmer said.  You gotta know the 4HR system by heart, before you can switch to the 1hr and enter there.  Let the market tell you when to enter, not just the MACD is giving a signal,  and now we’re going to enter.  No, it doesn’t work that way.  You have to look at the little more bigger picture in terms of support and resistance, where is price action in terms of consolidation and whatever you want to use, and then according to that you can pull the trigger if the market says to you it’s OK.  

