Hope this will be helpful,

When price broke the 21ema,(that long red bar) part of the rules says that price tend to pull back to the 21ema BEFORE moving away….below : not a pull back yet. (see last candle on the chart)
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(Look above : there is head and shoulder all formed and Macd below zero).
Below, there is a beginning  of a pull back (the “completed”) green bar…
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There is another green bar being part of the pull back… and the macd shows a “green” bar…(below)The tendency of the pull back is  to the 21ema or the 8ema…before moving away…
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At that point (above)the pull back is not very big… the SL is aprox 75 pips… target=89sma
 Below: the price has reached almost the 8ema. So at that point that is the beginning of the  move away since the price closed down…making the Trending Continuation down… [image: image4.png]EURUSD,H4 133143 133219 133011 133035
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There is the TC completed (above) There is also divergence on the macd.-Now SL should be above the 21ema which is about 70 pips , target should be 70 pips lower than the entry meaning 1.3260 aprox for a R/R of 1/1, which would be aprox the 89sma level (which is by the rule)
(The price going down could have been seen by the Head and Shoulder).-Yvon 
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