Right, yes that British Pound, break out trade that I did yesterday day, that I left at home, no sorry at work.  And I brought it along.  On the main graph you can see that the price was in a bit of a triangle, it was an awkward one, but it was there.  If you go the 1Hr that inset that I got there, look at one there, I have two resistance lines there on the top, A & B.  A was the first one when that was available when I first started looking at the 4 hours, and B was added later on.  We hadn’t that mini break out there just to the left of A.  Look at those blue roundings that I’ve Drawn there making round insides, showing that this market is making some waves, and I expected it to come down to be honest when I saw them waves.  That’s why I started looking for a break downwards.  Then the price make that nice green bar upwards and it broke out to the top.  If look at inset #1 on the right hand side, I’ve got it there.  There you can the blue rectangle that I’ve got there, it’s a morning star from the bottom support line and just closed above that trend line, that top resistance line, those next two candles, I decided that this is the breakout.  I will take it at the green short horizontal line, that’s where I will go long, if it sill continues upwards.

If you look at inset #2, that’s another hour later, two hours later and the price pulled back into the zone, that little trend line that I’ve got there.  Inside the triangle again.  So now there are two scenarios:  Either a false breakout, that it’s going to come down, all the way down, or it can still turn around going upwards, so that green line (Horizontal line) is still active at that stage.  There in inset #3, another candle there,  that red little circle there with a tail.  That tells me this thing is in down pressure.  Then another hour then in inset #4, you can see that there is another red candle with a tail, that just closed on that bottom support line.  So I cannot go short yet because the break has not yet been confirmed yet.  Then Look at Inset #5, inset #5, a green candle going both sides.  Now there I’ve adjusted the trend line as you can see in the 1Hr inset there, that became that Trendline B.  That’s the one there in inset five where that small “a” is that small “a”.  That is the new resistance line that I’ve drawn in there.  Look at that green candle, it goes outside there on both sides.  So for the people that took break out trades for 2-3 pips above and below the triangle, they got nailed both of them.  That’s why I don’t trade a break out trade, unless there is confirmation.

Inset #6, got a nice bar coming down there it closed below that bottom support line and now I’m waiting for a pull back to the break out level and then a move away.  That purple line and I switched to the 30min, you can see it on an earlier post there yesterday.  And the 30min went back a little bit to the inside of the triangle, and then started moving down and at that green horizontal line there, that’s where I made the deal.  

Right, Inset “A” what I like to do in a triangle, is that I’m looking for a pre positioning.  I try to position myself for a break out before it happens, if the candle and the emotion shows it.  There’s  a  morning star from the 89, where are we in terms of the rhythm?  Price just same through the 89, came down to it, a little bit up, came down to the 89 again, there’s a triangle formed and then there’s a move away with a morning star off the 89.  Now there’s a good place to position yourself for a breakout to the top, to long and you have positioned yourself for the breakout should it occur, you’re in the power seat.  If it turns around against you from that top resistance line, you can always squeeze out Break Even (BE) or even a couple of pips loss.  That’s the way that I like to trade it.

All right, let’s look at the  Euro trade that I did today.  You can see that the Euro is in channel upwards.  Yesterday we had that long red candle coming down to the 365.  That tail and then the next candle came a little bit, that bottom support line extended from the left hand side touches it, and then it closed above the 89, but below the 200.  Then this morning that next candle, went through the 200 SMA on nice bullish candle, the MACD has shown a zero Break, just went through zero, and then came back above it.  And that was the reason that I decided to take.  I said here that we might see some zig-zag here over the MA’s, until the real direction is found.  MA’s are all together, so we may see some zig-zag moving there.  But what I did was after 30 pips profit, I’ve decided to take ½ profit, and the other ½ I’ve decided to put it on a –30  stop loss, so that if it comes down and hit my stop at –30 I would still be at BE.  The reason why is that we just went through the 200sma, which is nice to know and it’s the second time this week we went through it, the 200sma, and it closed above it, so it might go up some more in that channel.  That’s why I want to give this position a chance to go even further up and as I spoke I can see that the price is indeed still going up.  It came down to 1.47 and then turned around and it’s still going up.  So I’m 50% on the remainder and I’m still in that trade.  That red candle there with the tail down to the 21 that was the confirmation for me that the price will still continue up…Even if it was red the pressure was from the bottom and the end of the close of that 4HR, that’s why I knew this one still had room to go up.  So let’s see how far it goes….

