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VEGAS 1h tunnel summary  (Johoma’s summary/interpretation only)

1h TUNNEL

1h Chart:

Tunnel = 144 ema and 169 ema

12 ema filter

Metatrader plugin “Vegas 1h.mq4”
Triggers: 
When price breaks cleanly (1 bar/candle) above (long) or below (short) the tunnel
OR

 if it has been chopping around the tunnel, upon a break of the congestion area
OR

When price reaches the outer fib numbers (233 or 377) prepare to enter for a retracement trade (as price is screaming exhaustion at these levels)
Filters:

When current price, tunnel and 12 ema are within 5 or so pips of each other, it often indicates a strong market move upon tunnel breakout. Can therefore increase position size for such instances.

Don’t initiate new trades during the Asian session between 17:00 and midnight New York (EST), but manage (including exits) existing trades as normal.

Don’t initiate new trades prior to significant market moving news days (US non farm payrolls on the first Friday of the month), but manage (including exits) existing trades as normal.

During strong trends, do not initiate a contra trend trade (eg: if in a strong uptrend, don’t take a short trade upon break of the lower tunnel boundary.

In range bound markets (300 to 500 pip range over previous 5 weeks), trade both sides of the market.

Extra filter from the Vegas Wealth Builder (I) document:

Don’t trade a breach of the 1h tunnel (144 & 169 ema’s) if the price has breached the following levels on the Vegas Daily Tunnel (24 & 28 ema’s) on the same side (ie: above the tunnels for long, below the tunnels for short):

EUR/USD - When it reaches the third fib level [233] or higher.

GBP/USD - The third fib level [233] and higher.

USD/CHF - The second fib level [233] and higher.

USD/JPY - The second fib level [144] and higher.

AUD/USD - The second fib level [144] and higher.

USD/CAD - The second fib level [233] and higher.

EUR/JPY - The second fib level [233] and higher.

EUR/GBP - The first fib level [89] and higher.

The suggested risk model options for the daily tunnel method are indicated under the “Vegas Currency Daily” heading below, and are longer term fib levels compared to the 1h tunnel models described in the “Exits” section below.

Stop loss: 
The other side of the tunnel 
OR

if the tunnel is narrow, below the most recent 1h support (long trade) or above the most recent 1h resistance (short trade) level.

Exits:

The position is divided into thirds, quarters, or fifths and the trade is scaled out based on the 

Fibonacci sequence 34, 55, 89, 144, 233 and 377. These are used as take profit targets either side of the tunnel (the metatrader plugin “Vegas 1h.mq4” adds or subtracts the fib numbers from the tunnel’s 169 ema line rather than a central point within the tunnel). 

The metatrader plugin “Vegas 1h.mq4” has the following four risk model options available:

Model #1 = 34, 55, 89

Model #2 = 55, 89, 144

Model #3 = 89, 144, 233
Model #4 = 144, 233, 377
Depending on the volatility of the currency pair, the appropriate risk model can be chosen. Where two risk models are required, simply place the first risk model indicator onto the chart, then overlay the second risk model indicator onto the same chart.

These are possibilities:

EURUSD: models 1 and 2 (34, 55, 89, 144) 
GBPUSD: models 1 and 3: (34, 55, 89, 144, 233)
USDCHF: model 2 (55, 89, 144)
USDJPY: model 1 (34, 55, 89)
AUDUSD: model 1 (34, 55, 89)
USDCAD: model 2 (55, 89, 144)
EURJPY: model 2 (55, 89, 144)
EURGBP: model 1 (34, 55, 89)
For example, for USDCAD the first one third position is exited at the 55 level (55 pips from the 169ema) and the initial stop loss could be left where is or reduced to break even or some other technical level. The second one third position is exited at the 89 level and the final one third position is exited at either the 144 level or, if price retraces, at the stop loss level (which should now be at break even or better, possibly the 89 level).

VEGAS CURRENCY DAILY
The following model recommendations are taken from the Vegas Currency Daily system (uses a 24 & 28 ema as the tunnel):

Model #1 = 89, 144, 233 

Model #2 = 144, 233, 377

Model #3 = 233, 377, 610

Model #4 = 377, 610, 987

EURUSD: Models 1 and 2 (89, 144, 233, 377) 
GBPUSD: Models 1 and 3 (89, 144, 233, 377, 610)
USDCHF: Model 2 (144, 233, 377)
USDJPY: Model 1 (89, 144, 233)
AUDUSD: Model 1 (89, 144, 233)
USDCAD: Model 2 (144, 233, 377)
EURJPY: Model 2 (144, 233, 377)
EURGBP: Model 1 (89, 144, 233)
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