Right.  Let’s look at today.  I just went through the thread and saw some happy writings.  For those who got the Euro, the British Pound and maybe even the Japanese Yen.  Although the yen ran 80-90 pips it up then came back all the way, so that was a bit of a surprise.  But as for the Euro, all according to the rules we have spoken about during the week.  Ira had a nice post where he plainly explained it.  Price came below the 21 and then pulled back above it, and then when it came down again below the 21 the chances are very good that it will come on down to the 89.  In fact it went through to the 200SMA, and even went down to the 365.  I’ve closed my first 50% after 25 pips and the second half is still running.  I haven’t closed it, I had my take profit just above the 89, but since the 200 was nearby I decided to let it run and see what happens.  In fact it’s still open and my stop loss at this stage is 1.4704.  When it touches the 365, I will move my stop loss to 1.4670 at the 200SMA, somewhere around there, to see if we can’t run this down move if really wants to go, and we’ll see what happens there.

Right, as I said the Japanese Yen, really up and down.  Nice TC on the 4:00/8:00 candle.  That was beauty with the support off the 89 and then starts moving upwards.  

But the one I want to talk about is the British Pound.  Also gave a nice TC on the 800/1200 candle.  Coming down to the just below the 89, closed just below the 89, so there was a 68-70 pips you could have made there, but I want to talk about trade I did last night.  If you look at the graph that I’ve included, you can see there that circle that I’ve drawn there on the main graph.  The price went through the 200 last week it went through the 200 down, Monday it went through the 200 up again.  Closed above it, and then you have that tail coming upwards to the 21 ema, then the price came down all the way down closes down right on the 8ema, below the 200SMA.  That’s where I expected a down move, or anticipated a down move (don’t like to use the word expected any more) to the 89 at least, and that’s how I’ve set up the trade, because of that tail.

The up move all the way up to the 21 and then it closed even below the previous candle.  That made me decide that I’m going to take on the odds.  If you look at the inset on the left, you see that’s just a smaller picture of the 4Hr chart, I’ve just included that.  Look at those two circles, that’s an intermediate line that I drew in last night.  You can even take it further back to see where the price has found support and resistance.  At that specific point, and three times it found resistance on that line.  That’s why I decided that is resistance, the price is going to come down.

The 1HR shows it quite clearly if you look at the bottom of the graph, that purple ellipse that I have drawn in there.  Look at how many times it found resistance at that intermediate line that I’ve drawn there.  At the left  that’s where I set my entry at a 1.9737 and a stop loss of 1.9773 and a TP of 1.9679.

I eventually closed it at 1.9703.  I’ve decided to shift it up to the 89, when I saw the move.  I decided to take it there last night, and early then this morning.  I closed out for a couple of pips, I think it was 29.5 pips profit last night.

I wanted to show you that.  The reason why  I wanted to show you that was that it’s not just all about the MACD, it’s about the rhythm of the market.  The MACD helps you to pull the trigger, yes.  I’ve included the MACD in the system purely in the beginning I was trading off the MACD, countertrends and stuff like that, because, I was also new to it.  If you remember when I said, last year (Jan 2007), I was only trading it for one month.  So I also grew in it.  Now there are so many TC patterns coming up that you no longer have to trade countertrends (CT’s).  And there are so many rhythm trades, and here’s one of them.  The price has found resistance on the 200SMA, well not exactly, because it went through to the 21ema, but on the main as I got it there, I haven’t drawn the intermediate line the reason being is you have to see that YOU have to draw your resistance and support lines.  That’s why that inset graph is there to show the beauty of those two black circles there.  The price has found resistance there against that line, just above the 200, and on the 21.  That’s why I decided to take it on.  It was a rhythm trade and not a MACD trade. Although the MACD has shown that the price is already slowing down and the 1HR has confirmed it with the 1,2,3,4 times it has found resistance against that intermediate line that I’ve drawn there.   

So it’s a bit more a difficult trade, or an advanced trade, or whatever you want to call it, but that run up towards the 21 and then the run down through the 200 and it closes as sort of a DOJI there, and quite a large DOJI there, I’ve decided to take the trade. 

 But to all you people that made the trade today, and were waiting for it, the TC or almost a Zero Bounce of the EuroDollar was a very small one, but it was according to the rules, that was the main important thing to take that trade.  It was according to the rules and the anticipation.   Let’s hope that this thing keeps on running so we can add on it, and we can test out Palmer’s, “Blade Runner” because that’s the one that will really help you when this makes a little retracement and starts running down.  So let’s see if they really want to make the dollar strengthen and we can get something out here.  Very nice to see all you people there take the trade.  Those that missed it, it’s part of the game, you’re not going to catch all the move.  So, just relax and you will see that you will get trades coming.  Just be patient, don’t press it.  Be patient, wait for it.  The set ups will come and when it’s there, you will know, THIS IS IT, and then you take it.

