ZABA1.
Was wondering what was your initial stop loss on this huge 4H bar down on the EUR/USD ?
- the initial SL was above the consolidation. I guess around 60-70 pips. (explaination and chart below)

-Since I did not consider the tail of that huge candle on the 4H as reference to put the SL, I mostly considered it as the need to fill that earlier gap.- after looking at the 4h chart, I went to the 1 hr chart:
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(that picture include also another trade)
There is a consolidation,(between yellow lines, I draw the top one a bit too far from price fluctuation) there you see the price breaking down the 89sma on the first long pink candle.
Then you see the second long pink candle which did moved back to the 89sma. Moving back also inside the consolidation as well as inside the down yellow trend line(doted line) I took the trade there. 

So the initial SL was above the consolidation. I guess around 60-70 pips, then as the price felt rapidly, the SL was just above the 89sma…
And what s generally speaking your stop loss strategy ? 
It goes accordingly to the rules. Outside support or resistance, or outside MAs., trendlines…
If a possibility of moving SL at the same level as my entry, I will do it, then it is a free trade.

The way I see it is: Risk is usely inside the average range of price. ATR gives a hint of the value of the move during a period of time,( 4H). so I look at ATR, draw a line touching the tops of those wavy prices, I conclude that candles in that particular chart has that given average value, so it gives a hint for the value of SL to be looking at. –(M. Philip Nel talked about that)
You can see it on the chart below: the cursor is just outside the consolidation showing about 70 pips from my entry.
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And the ATR shows an average of 69.5pips range (I did not arrange this intentionally!)-So a SL of about 60-70 pips would do fine for me as initial SL.

But I like to take a look at what is going on lower time frame , so I went to 15min chart , and I remember doing so: price broke the 89sma,pull back, then moved away… [image: image3.png]4~ [EURUSDm ML
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So it helped me make my decision to where to put a SL and later (which was rapid) I just move my SL lower to protect the fast profit going on.
The rhythm is important ,so the 21ema( used as a trailing SL),  the trendlines ( used as a trailing SL)        etc

On taking profit do you apply Philipp strategy 1/1 or you seem to take the first reverse bar out on the 1H chart ? 
As per the rule, I should have taken profit at the bottom of the last swing. But when I saw price jumping like fishes on a flake in NewFoundLand (, I decided to put and end to that trade …just got out! ( - The bottom, anyway, was just few fishes out the net, that’s all! ( 
It does worth learning that strategy. Philip Nel gives a lot here for all of us who wants to learn to trade, if you are newcomer here, then welcome, have a nice reading through this site,
Hoping I answered your questions,

Thanks again to M. Nel,

Yvon

