Right, it’s once again the Euro, I see some people on the Swissie, making some great deals there.  It gave a nice signal there. Glad to see some people picked it up, especially one of the rules that the price tends to go back to the 21 and then comes back to the 89.  And the fact that partial profit was taken and the rest set to run.  Currently it’s on the 200 SMA and bouncing upward, so on that open deal, start looking for some change in emotion, some change in direction.  Start looking on the 1Hr and maybe see if there are some candles there that might indicate a possible turn around, that’s normally the way that I’m doing it.  It’s not to open a trade that way, but to close it.  You can go to the 1Hr and see if you see something that’s funny there and then make a decision upon that.

Right, the Euro/Usd, that was quiet an interesting one.  I never thought it was going to break that top resistance line.  But as you can see on the graph there, it went through it last night already, like a rocket, and went straight up  to the 200.  If you look at the 1HR, the 1HR didn’t really give us an entry point last night when it went through that trendline, so it was a difficult break out.  The only indication for me on the 1Hr was that two little doji’s there where that blue circle is.  And that tells me that there could be either a turn around/ a reversal.  Then it will be sort of a double evening star with a double doji or a continuation pattern.

Right, I didn’t expect it to go through, I was wanting for the down move that never came.  So, and we had bad weather last night, so I really didn’t watch any movement last night.  As I woke up this morning I saw that breakthrough that went straight to the 200 and then it started coming down.  Unfortunately for today, I couldn’t really get involved, but when I had a look at it just now when I got home, it was surprising if you look at the inset on the 4HR, let me first do the one on the right hand side.  The 4HR on the right hand side, that brown circle.  That was a false signal that even I would have taken.  It was a nice off the 200, Nice round toppy, a little Round top on the MACD.  The emotion shows that it was an inside top, I call that an inside top, that red candle one just left of the signal one.  That to me is making the risk less because it’s sort of a turn around candle, especially where it occurs.

I don’t know if that’s an official sort of a candle formation, but that’s one I like a lot.  When there’s a turn around right at support or resistance and you get that little, in this case that red candle, you get that nice body, not huge tails.  I like that.  Then the next one, although it’s got a little tail to the bottom, still small, nice signal bar, I would have thought it least come down to the breakout level, that trend line.  And because it was between the 200 and the 89, I would have really thought it was going to come down to the 89.

So that to me was fair wrong deal if you did it, because there was nothing wrong with applying the rules.  So there was nothing wrong with applying the emotitions and stuff like that.  But then it turned around and gave a morning star.  Now I’ve that post on the morning star, that’s it’s a reversal pattern and it’s 100% correct.   A morning star is a reversal pattern because it normally when it’s in a downtrend and you see it, it’s going to go up.  But to me in this case, I’m using it as a bullish mode, or a bullish emotion type of formation.  If you look at the 4HR inset on the left hand side, yesterday, we had a bullish formation there against the 89 SMA, then the next candle was that hanging man and then we had that move through.  

Today morning start once again against the 200, both side of that of that morning star found resistance on the 200SMA.  Which made it awkward in the sense that it didn’t won’t to go through it, but it got stuck there.  And then it just move past it as if the 200 does not exist.  If you go to the 1Hr, that blue circle inset, that two little doji’s when it go through there yesterday, today it pulled back to the 8EMA on the 1HR that yellow line. That’s where the 200SMA of the 4HR’s are, as you can see the break out bar, that purple rectangle there.  That’s was right hand side close of that morning star on the 4HR.  Then there was that little doji there, once again either a turn around, or a continuation pattern at that specific stage.

So we went through the 200 and so it was really difficult to decide if you’re going to make the deal there or not.  Let’s say when price starting moving upward, you’d had taken it.  Where would your profit target be?  As there was not really something.  If you go to the main graphic again, that blue circle was the previous high at 1.47, looks like a very good target, and eventually it just went up to there.

So that’s basically on that trade.  Not easy to trade because of the break outs.  Remember breakouts are always difficult because you had the trendline and the 200SMA involved there.  That’s why the price, you can see how it interacts between them.  Not very easy to trade them, but the 1HR gave some sort of indication that there were pips to be made.  And for those who might have taken it, good luck.  I think there’s a bit of a turn around now coming.    It’s only my feeling, I might be wrong, but let’s have a look and see what happens.

