Right, just quickly looking at the Forum I saw a couple of people making that Yen trade.  I just wanted to comment a little bit on it and give you people some my thoughts.  If you look at the graph that I’ve included, the main picture itself,  you’ll see that the Yen is in an up channel.  Last week we had that consolidation and it was in between right on top of the 365 EMA and eventually I made a wrong deal half way through (middle of the week) there going long.  I make the right deal, or my thoughts were right.  I went up just a little bit too high.  Stop loss should have been below that consolidation.  So I got stopped out there.

Eventually it did break out to the top as I expected it, but I wasn’t watching it at that time.  If you look at the inset here at the bottom of the graph, those two little red circles, you can see how the first one found support at the consolidation bottom and then the next two found support on that channel bottom going upwards. and that was the real sign it’s found support on that channel bottom line going upwards.  So then if saw that when I was at home or at the computer, I definitely would have known that there was going to be a break out coming.  But I was not there.  

But eventually it broke out then there was that consolidation there, if you look at that bottom graph again, that red rectangle I’ve drawn there.  That sort of formation is normally a continuation pattern.  As you can see none of those 5 candles there really give direction, where you can tell if there is pressure, either from the top or from the bottom.  I would look at volume, but I assure you if look at volume, I’m sure it’s low there.

Look at inset A at the left top of the graph.  The difference between the two.  Both of them give a nice Round Top (RT) on the MACD.  Now I agree that the MACD gives a nice round top, so purely on the MACD, there was nothing wrong with taking the deal.  But remember in the total motion of the market, where are we in the total motion of the market?  We just came off the channel bottom, last week, last Friday.  We are in bullish mode, I would only looked for a counter trade coming off the top channel, the top line of that channel.

So if you look at inset A, that purple rectangle.  Those three candles there show no emotion, whatsoever, as all three of those have tails both to the top and to the bottom, so there’s a lot of uncertainty.  Just look at the next three candles, especially the next two.  They have tails to the top, then the third one still not sure, although it was coming down.  Then that nice long one showing the emotion of the market.  That tail, and I can assure you if I saw that tail, I would switch immediately to the one hour and I would have entered in the one hour going short.

So just a little bit of breathing about the Yen it terms of where we are in terms of the motion, the price break out.  If you look previously when the price came off that bottom channel line about 11th of Dec.  It went up and then it came down around the 8 EMA and then 21 EMA and then it moved away.  Right, I know you people expect it to come down to the 21 EMA, which was not wrong, it terms of that the possibility was there, but the candles didn’t show it.  There was not one candle that showed that it really wanted to come down.  And that’s where I would have waited for a candle to at least close below the 8EMA, while going down into (below) the 8EMA.  Then switch to the 1 Hour and look for an entry point for the market to come down to the 21 EMA on the 4 Hours.  That’s basically what I would have done.

I hope this has helped you.  Not to criticize at all, as you people know that’s not my way.  But to show you to be careful when the price goes up, and then it goes sideways like that.  It’s normally a continuation pattern. You have to look for some really emotions that’s going to showing you what this thing wants to do.  When you see some emotion, then you can go along with it, as then you know that MCAD has already confirmed it and the candle emotion it really showing that the anticipation/direction is in the right direction and then you can enter with confidence.  I hope this has helped you.

