brenzaj42 thread Long term method Summary
Long Term Pips – Thread introduction:

I am going to start this journal with a positive perspective and I intend to keep it that way. I will be sharing my trades when they happen and if anyone has any questions along way, feel free to ask. I could talk forex all day. This strategy makes perfect sense to me and I have been doing it for a long time. I trade pullbacks on the weekly chart using the daily to get in. I will check the charts everyday around 6pm and then enter when it goes my way usually in the main session. I am in a lot of trades for days, weeks, months. That being said, it may take that long to get an entry from the start of this journal. But after several months, I will usually be in a lot of trades. I do not want to say how many pips I average because apparently this offends people but there are plenty of pips to be had. I guess that is it for now, I am sure I forgot something but I can add it later.
I will be posting trades as I take them. Hopefully nobody follows me blindly but rather learns how I do it. 

Entry:

I use 2 ema's, 5 and 12 for direction and that is it. I try to keep it as simple as possible. Also, I will use parallel and inverse analysis to confirm long term direction. I realize this sounds incredibly boring as some other people have all these rules and indicators but I like it plain. It works for me. 
If the weekly is in a downtrend, I will trade a fresh cross back in the direction of the weekly on the daily chart. I trade fresh crosses with good angle and separation
I am not taking the cross blindly. I will not enter until it makes a good move in my direction in the main session. If I have a good cross but it goes against me in the main session, I do not take it and then re evaluate the next day. 


I want everyone to understand as well that I do not trade in an a+b=c type of way. I have rules but they allow for some subjectivity which allows me to be flexible in different markets. My main weapon is parallel and inverse analysis. I may enter into a cross real early but sometimes late. It depends on what similar pairs are doing and then how the main session goes.
The main trading session is 630am est to 1030am est, i will check the pair then to see if it is trending in my direction, if so, enter
I require there to be at least 100 pips of room to move until the next resistance point. Also, I don't feel pressure to take the cross right away, I like the trend to develop for several days. 
My attitude is wait and see, I never try to predict, rather analyse and just try to listen to what the market is trying to tell me.
1.Well, the cross on the daily is the retracement on the weekly so that is my pullback then I wait to enter in main session. 

2.Pairs range all the time that is why I continue to say parallel and inverse analysis is the foundation for confirming my trend. If done correctly, a person should be able to extract what both currencies are doing on the sides of the pair. Obviously a trending pair in the forex market can be described as weak VS strong or other way around. If both are weak or strong, it will go sideways. So that is what I am looking for when conducting P and I. 

3. After I enter, I am done for the day, I will come back later at 6pm and check to see where things are and repeat my steps
I have been in the EUR/CAD since the initial cross. As far as the other two, my analysis from Monday night still holds true. P and I make those two a little sketchy. But in the end it boils down to what happens in the main session. That is it. To me, this makes complete sense. If not let me know. 

1. Find pair that is trending - weekly chart
2. Look for pullback - daily chart
3. Find entry - main session
Trading steps:

This is my nightly schedule. To me this is simple, some people may disagree. 

1. Scan for fresh crosses on daily chart. 
2. Once found, make sure fresh cross is in the direction of the weekly trend( make sure weekly is trending - good angle and separation of the EMAs )
3. Conduct parallel and inverse analysis on both sides of pair for confirmation of trend. 
4. Wait till pair goes my way in main trading session for entry. (6:30 to 10:30 am)
5. Exit when there is a fresh cross in opposite direction(P and I could help as well).
6. Repeat and make pips
Questions and answers:

- About what is a trend:
Generally speaking, you can tell just by looking at it. It is anything making higher highs and higher lows for uptrend and opposite for downtrend. That being said, I like to see good angle and separation with the ema's on the weekly chart. 
- About using Fibs:

You can use whatever you like, I just don't use them. For me, I have all the tools I need. To me, its addition by subtraction. 


- About why entering in the main session:
One main reason why the forex is great is because a person can usually pinpoint when things will happen(main session). When the market picks a direction, it will usually go that way for at least a couple hours. 

- About Reverse and Inverse Analysis:


As of this moment, this is what i see, the USD is trying to weaken, the JPY is trying to weaken and the CAD is trying to be strong. So i look at USD/JPY to see which one is weaker, it is the JPY, so as of this moment, CAD/JPY long would be best trade but again, not much movement. It looks like a thin market and I may not do anything today but I will hang out unitl 1030am est to make sure and then I am done.
Now it looks like AUD is trying to take control, AUD/USD, or AUD/JPY may be good but again, real small moves today, I normally will not enter a trade until after 9am est at some point
Parallel and Inverse analysis works for intraday trades as well, the jpy was weak and the aud was trying to strengthen, it broke intraday resistance around 82.00 and the next resistance was 82.30. I will take trades like that in the session to get extra pips once in awhile. 

- About which pairs to trade:

I trade any pair that is trending. I compare as many pairs as I can for both sides of the currency pair. The more the better.

- Jan 10 about AUD/USD

Yes, I am hawking this pair to get back in myself

- About using trailing stops:

Well, I think you said it best, your stops will get hit and then run in your favor. I want to give it room to breathe. A lot of the way I trade is being comfortable with being in trades for a long period of time. I just exit when the method tells me. 


About overextended trends:

Everything you said is spot on, and I have been trading this all the way down since March 09. My thought is -I will ride her till she bucks me. Eventually, perhaps it will turn against me. I don't care when it does, until then I will collect the pips. I don't pretend to know where the market will go but I will keep taking my trades because for all I know, this could keep dropping for another year. Right now, I am up pretty big on that pair. When you consider a 100 pip stop VS the potential of each trade, I really do not worry about it being overextended, there is no need in my mind. 



- About going down to smaller time frames when not much going on in the larger time frames:

You can go down to smaller time frames to pickup oscillations and I do that on occasion but I normally just stick to my method. I trade 28 pairs and at least so far in my career, there are always a couple pairs that are trending. That is why I scan so many pairs every night. I think the fewest I have ever been in is 2 and at times I have been in over 20 trades. Hope that helps. 
NIGTHLY MARKET ANALYSIS:
This is what i see

Monday Jan 10 2011 

Still not a whole lot, there are only two pairs that have new fresh crosses with room to move, EUR/USD and EUR/GBP. I am not real confident in them after conducting parallel and inverse analysis. I know that EUR is weak across the board and that alone is enough to maybe take them down to the nearest resistance point but the dollar to me looks like it is weakening which will cause consolidation on the pair unless it can get there in the next day or so. Same thing for the GBP. It has been going up recently, refer to GBP/AUD, GBP/CHF, and GBP/JPY but they are all in long term downtrends so they will eventually stall and come back down which will cause EUR/GBP to consolidate so this pair has a day or two to hit resistance as well. 

So to recap, I have only two trades planned for the main session tomorrow EUR/USD and EUR/GBP but I will really need to see them move because I think both might start to consolidate soon.

Hope that makes sense.

Tuesday Jan 11 2011
I see major CAD strength in the works, of course, time will tell in the main session. Through P and I, I am looking for USD/CAD to break .9880, CAD/JPY to break 84.50, CAD/CHF to break .9925, and AUD/CAD to break .9700 which could happen shortly after the news but I will wait until the main session to mess with it. 

The CAD/CHF and AUD/CAD do not have fully developed weekly crosses yet but due to P and I, I would feel comfortable taking them in the main session if they are going my way after the break. 

The EUR/GBP is now using resistance at .8340 as support in a downtrend, the EUR has been strong at times in the last 24 so has the GBP, both are strong so see the consolidation on the 4 hour chart (just to visually see). This could drop in the main session if it breaks the support cluster. 

That is what I will be looking for tomorrow but we will see once the main session arrives tomorrow.
Wednesday Jan 12 2011

Everything seems to be going against the trend this week so far, next week should be better or the weekly for a lot of pairs will start to form in opposite direction.

eur/gbp - i have been waiting to jump on this pair short because gbp has been strong this week but so has eur hence the consolidation so far. 

gbp/usd has a fresh cross on the daily as the gbp has been strong but no established trend on the weekly. 

PATIENCE, It seems like nothing is going on in my world except I am already in a some trades, it looks like i will be closing out some positions to take profit.

There is always tomorrow to see what happens in the main session.
