METHOD
1-) DEFINE MARKET DIRECTION

2-) WAIT A SAFE ENTRY

3-) A REASONABLE EXIT

1-) DEFINE MARKET DIRECTION

 As a trader, who wants profit from Forex, our main tasks will be entry&exit on the right place&time in trading. As a first step, we should pick a market bias which we can apply our entries and exits, even if we can never be sure %100 where market will go. Before I pick a bias for a currency my attention concentrates on these;
- SPEED:  I use 21ema and 55ema to gauge market speed. MACD is a good indicator to evaluate the situation of these EMAs. Trades accorded with market speed are closer to be winner than others.  
- PRICE ACTION:  It’s another good method for me using price action to define market direction. As mostly known, in an Uptrend price makes consecutive Hihger Highs and Higher Lows and vice versa Lower Lows and Lower Highs in a Downtrend.
- MARKET REVERSAL :  Trends can’t last forever. I use Stochastic divergence and MACD signal cross to avoid trend reversal. When I see Stochastic diverging with my bias on my main timeframe or higher timeframe I try to stay aside not to take extra risk of trend reversal. On the other hand Stochastic divergence is a powerful tool to catch lower timeframe reversals converging with main timeframe’s bias.
- SPEED  
- If 21ema below 55ema Speed is bearish.
- If 21ema below 55ema and MACD signal line below MACD line Speed is very bearish.
[image: image1.png]EURISDHL 130018 130037 129635 129068 13500 131770,
120050 131550
13360
13200 131230
120 131050
132330 130670
131900 ” 130690
' -
13100
130600
2239 Lo My, [ | e
0629 Lo Bar Yo 15 EEEEE Spread: 13 Bar 018 || o0

W 007455 0.000657 000403

WW‘ I

i ﬂ oo
21156 cross
ocoers 000z
‘Stoch(8,3,5) 10.2625 13.2288. 100 000428 | [ cioe35) 13114 11.0576 100
N s Soaie39 750 B i g
N 25 s — R
o Jo o
S Fmoi0 T Lm0 bmum em e et o Gmem bmnns G Emus et Emum Gmum fmmn tmum eman





- PRICE ACTION 
- If Price makes Lower Low and Lower High my Bias is bearish.
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- MARKET REVERSAL 
- I use Stochastic Divergences (regular and hidden) to measure the strenght of trend.
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2-) WAIT A SAFE ENTRY

     Defining only direction is mostly not enough to be profitable. Because in the long run we cannot be right %100 about market’s direction. 3-4 of 10 might be loser due to the nature of this probability game. If we cannot limit our losses in an appropriate way, our money management concept will be corrupted. We should pick so good place and time to pull the  trigger that we can catch a high probability and quality (big reward if we’re right, small loss if we’re wrong) trade. To do this I use candle pattern, stochastic indicator, pivots, visual S/R, EMAs.
- Lay a Trap:  First step of conservative entry is defining entry place. Support and resistence concept is the most useful concept in this game. Some of them use EMAs, some use pivots, some use visual peaks & valleys to determine S/R levels. It’s reasonable using a combination of them to increase probability. 
- 21ema, 55ema and 200ema
- Trendlines and horizontal lines drawn by visual peaks and valleys

- Daily and weekly pivot levels.

- Round numbers; 00, 50.

- Pull the Trigger:  We picked direction, defined entry zone and now our concentration is a signal to pull the trigger. These signals come from candles and stochastic. You can google reversal candle and stochastic  patterns in detailed but I like dojis, spinners, pin bars, long-tailed candles supported by stochastic divergence.
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2-) A REASONABLE EXIT

     Experts says that exits differantiate a pro from a novice. I agree with them. We shouldn’t see the trades as a matter of life and death. They are only opportunities that market gives us to profit and we can never be sure %100 if the trade will be winner. But we can see stoploss and takeprofit as a matter of life and death. Risking 15-20 pip is very reasonable to profit 30-50 pip according to my method. 
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Above you can see a loser trade. We defined the direction as bearish according to H1-15m speed and price action, 15m pin ( I use word “pin” for long tailed candles) came, after we saw pin, concentration focused 5m momentum Entry is circled on the chart. After entry, unfortunately, 15m stochastic divergence worked and pulled the price back to 15m-55ema.( -13 pip). It’s the nature of the show. Below a similar entry, but this time momentum made a Lower Low breaking the Support and continued to daily S1 pivot. (+45 pip)
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A TREND EXAMPLE:

21/55 crossed on H1 chart. MACD signal line also crossed MACD line. This means H1 Speed is very bearish. 15m 21ema is below 55ema, 15m speed is bearish. So we defined direction downside.
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H1 price is making LLs and LHs. This situation shows that Price Action confirms Speed’s downside direction. We can look for safe entry points to short.
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Asia Market opened and decided to short EU in my opinioun. Clues are drawn on the chart.  Green line shows my entry level, red one for exit level. 
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We never saw a HH on 15m chart during Asia session. Euro zone is now active and price is slowly reversing its head to downside. After a doji and a pin 5m black candle is a nice signal to pull the trigger.
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We saw a LL both 15m and H1. Price retraced 15m-21ema and came a doji. By the way we spotted stochastic hidden divergences both on 15m and 5m that indicates trend’s strenght was still okay. This means “21ema is holding” according to our method and now we can focus on a stable 5m black candle, which gives us a clue about that some big gorillas agree with this scenerio.
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And now it’s NewYork Boys’ turn. Speed and Price Action is still very bearish. This time 15m Macd signal cross came, too. We saw a pin on 15m-21ema, very clear Hidden Divergence on 5m-55ema and round number. Here is also a retest of broken Support zone and a minor trendline on 15m. Ready to short. 5m stable black candle came. It was very comfortable journey to weekly pivot. 
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H1 speed is holding its strength but 15m speed a little bit losing fire. 15m-21ema not holded. London is closed. But 15m gave a very nice evening star with Hidden Div. This setup’s momentum may break the Low. After entry, price easily went to Support but couldn’t break and reversed. I am trying to stay aside in this type of setups.
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Euro session begins. H1 Speed is protecting its strength, 15m speed is bearish. 15m doji came with StochDiv on 55ema. 5m StochDiv and pin from 200ema. Round number, weekly pivot and retest of broken trendline are all indicating this zone may serve as Resistance. First 15m pin from round number can be used for exit point. But alternatively we can pull stoploss to breakeven and wait a lower high forming. And then trailing stoploss close to these highs we watch if the price will break. A pin with stochdiv on the support tells us the price might not break.
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After Eurozone movement NewYorkers, too, decided to short the pair. We see Lower Low on H1 charts. Speed is very bearish. 15m speed bearish. Price retraced to 55ema, this is not a Higher High, because tails from 55ema show that this moving average is acting as dynamic resistance. Here is also retest of broken S/R. 5m sHs pattern with very nice black candle indicates a reversal on the road. After entry, easy 100 pip came. According to this method, first momentum after 5m reversal is very important. If this momentum can break the S/R easy pips come. If not, trade (and consequently us) will agonize. Fast stoploss to breakeven is better than hoping and praying. Quick -15 pip loss ,or easy +20pip (for example with a pin from S/R) profit are better, too, than begging a reversal from the market.
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ABBREVIATIONS 
LL: Lower Low
LH: Lower High

HH: Higher High

HL: Higher Low

dS1: Daily S1 pivot level

dM3: Daily M3 (midpoint) pivot level

wR2: Weekly R2 pivot level

HD: Hidden divergence

RD: Regular Divergence

Div: Divergence

OB: Overbought level (of stochastic)
OS: Oversold level ( “ )
