From recent free market geometry webinars, I have learned something new and I wanted to share it with you guys.

For drawing a Action reaction line set, we usually start with a center line and then look for action line and project the re-action line.

I have carefully analyzed Shane's setups and have noticed that sometimes he draws the action line without giving much consideration to centre line and projects the reaction line.

Consider this recent USDCHF 30min price action.
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After confirming that price is now in a downtrend. I will draw a down sloping line. I am trying to replicate Shanes’s setup of working with one line. The down sloping line that I have drawn have four touches in the training area (highlighted in blue rectangle).
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Now I will draw a projection of the trend line that I have drawn earlier. After I have drawn the projection I can label the lines as Action and Re-action line. Note here that I have not drawn a Centre Line to find the frequency and draw action reaction lines from the Centre Line. 
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Now lets zoom in the chart and see how the AR line set is working.
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Close half the position

Hold the other half to the reaction line
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This concept was new to me and I thought it is a good idea to share it on the forum.

Good trading to you all.

forkTrader

