V4 MONITOR: MARKETS

KEY POINTS FOR THE DAY

LLOYDS BANK

OVERNIGHT

Equities are mostly trading lower across the Far East as
investor confidence remains cautious. In particular, Hong
Kong and China stocks are down as concerns over property
development group Evergrande continued to mount
following its last-minute cancellation of a key credit meeting.
European equity futures also drifted lower, pointing to
declines on their opening.

THE DAY AHEAD

Friday’s release of the September PMIs saw both the UK
and Eurozone Composite register readings below the 50-
mark, pointing to recession conditions across both
economies. For the Eurozone, this was the fourth
consecutive month that this was the case with regional
reports for France and Germany painting a similarly sombre
picture of the health of those economies. In terms of the
latter, today’s IFO survey for September will provide some
further evidence on current trends across Germany — the
Eurozone’s largest economy. We expect the headline
measure to have dropped to 85.2 in September from 85.7
previously, primarily due to a fall in the current activity
component, while the future expectations measure is
forecast to have remained steady. Such an outturn would

Table: Market Data

CURRENCIES Daily change (%)
€/$ 1.064 -0.08
£/$ 1.224 -0.02
£/€ 1.150 0.00
¥ 181.58 -0.04
£/SFr 1.111 0.12
£/AS 1.907 0.34
£/C$ 1.651 0.03
EQUITIES Daily change (%)
FTSE All-Share 4172.4 0.03
S&P 500 4320.1 -0.23
Nikkei 225 32678.6 0.85
INTEREST RATES (%) Daily change (bps)
UK Bank rate 5.25 0.0
3m interbank rate 5.39 -11.6
5yr swap rate 4.44 -0.6
10yr gilt yield 4.25 -5.6
US Fed funds target rate 5.50 0.0
10yr treasury yield 4.46 2.9
ECB refi rate 4.50 25.0
German 10yr bund yield 2.75 1.1
COMMODITIES (US$) Daily change (%)
Oil, Brent benchmark 93.9 0.63
Gold spot 1922.2 -0.16

Source: Bloomberg data as of 25 September 2023
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be consistent with the deteriorations seen in the German
ZEW (and PMIs as highlighted above), supporting the view
that the German economy likely contracted in Q3.

In the UK, it is a generally quiet week for key data releases
and today is no exception. That said, the CBI retail sales
report for September should attract some interest. On Friday,
the official UK retail sales report from the ONS showed sales
volumes rebounded only partially in August, by +0.4%, from
the steep drop seen in July (-1.1%m/m), pointing to weak
underlying retail trends. The September CBI survey will
provide some insight on whether this continued into the final
month of the quarter.

Later in the day, the Chicago Fed activity index for August
and the Dallas Fed manufacturing survey for September will
provide some insight on local trends across the US.
Speakers-wise, the US Fed’s Kashkari and the ECB’s Villeroy
and President Lagarde are scheduled to appear, with
markets likely watching for confirmation that interest rates
across both economies were either at or very near the peak.
Over the weekend, the ECB’s Villeroy indicated that the
recent rise in oil prices would not affect the underlying
disinflation, and noted that patience was needed, suggesting
that euro rates had peaked.

MARKETS

The US dollar has continued to nudge higher in early trading,
following on from broad gains last week. Dollar gains against
the pound and euro are relatively muted though with much of
the advancement in the US dollar reflecting weakness across
the commodity currencies. Meanwhile, oil price edged up but
remained below the highs seen last week.

Global inflation falling but still high
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Source: Lloyds CIB, Macrobond, Bloomberg as of 25 September 2023

Marketing Communication 1/2

Monday 25 September 2023



Calendar - key data and events today

Ctry Time  RELEASE/EVENT Period Consensus Forecast Previous
EC 08:00 ECB's Villeroy speaks
GE 09:00 IFO Business Climate Sep 85.2 85.2 85.7
GE 09:00 IFO Expectations Sep 82.8 82.6 82.6
GE 09:00 IFO Current Assessment Sep 88.0 88.0 89.0
UK 11:00 CBI Retail Sales Sep -- -- -44
us 13:30 Chicago Fed Activity Index Aug -- -- 0.12
EZ 14:00 ECB President Lagarde appears before the European Parliament
us 15:30 Dallas Fed Manufacturing Activity Sep -15.7% -- -17.2%
us 23:00 Fed's Kashkari Speaks

Source: Bloomberg data, Lloyds Bank Commercial Banking analytics as of 25 September 2023
Data in brackets denote YoY unless stated otherwise
Times are UK local.
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DISCLAIMER

This document is confidential, for your information only and must not be distributed, in whole or in part, to any person without the prior consent of this
document is confidential, for your information only and must not be distributed, in whole or in part, to any person without the prior consent of LIoyds Bank
Corporate Markets plc (“Lloyds Bank”). This document has been prepared for information purposes only.

This document has been prepared by Lloyds Bank Commercial Banking, Economics and Market Insight. The author’s views should not be taken as
necessarily being those of the wider Lloyds Banking Group plc, nor considered objective or unbiased. The author of this document may know the nature
of Lloyds Bank’s trading positions or strategies in anticipation of this document. Any views, opinions or forecast expressed in this document represent
the views or opinions of the author and are not intended to be and should not be viewed as advice or a personal recommendation.

This document is not independent from Lloyds Bank’s proprietary interests, which may conflict with your interests. Lloyds Bank may trade as principal, may have
proprietary positions, and/or may make markets in any instruments (or related derivatives) discussed in this document. Trading personnel may be indirectly
compensated in part based on the size and volume of their transactions, but the outcome of any transaction that may result from this document will not have a direct
bearing on the compensation of any trading personnel. Lloyds Bank may engage in transactions in a manner inconsistent with the views expressed in this document
and Lloyds Bank’s salespeople, traders and other professionals may provide oral or written market commentary or strategies to clients, which may conflict with the
opinions expressed in this document.

We make no representation and give no advice in respect of legal, regulatory, tax or accounting matters in any applicable jurisdiction. You should make your own
independent evaluation, based on your own knowledge and experience and any professional advice which you may have sought, on the applicability and relevance
of the information contained in this document.

The material contained in this document has been prepared on the basis of publicly available information believed to be reliable and whilst LIoyds Bank has exercised
reasonable care in its preparation, no representation or warranty, as to the accuracy, reliability or completeness of the information, express or implied, is given. This
document is current at the date of publication and the content is subject to change without notice. We do not accept any obligation to any recipient to update or correct
this information. This document is not directed toward, nor does it constitute an offer or solicitation to, anyone in any jurisdiction or country where such distribution or
use would be contrary to local law or regulation. Lloyds Bank, its directors, officers and employees are not responsible and accept no liability for the impact of any
decisions made based upon the information, views, forecasts or opinion expressed.

Lloyds Banking Group plc and its subsidiaries may participate in benchmarks in any one or more of the following capacities, as administrator, submitter or user.
Benchmarks may be referenced by Lloyds Banking Group plc for internal purposes or used to reference products, services or transactions which we provide or carry
out with you. More information about Lloyds Banking Group plc’s participation in benchmarks is set out in the Benchmark Transparency Statement which is available
on our website.

Lloyds Bank is a trading name of Lloyds Bank plc, Bank of Scotland plc and Lloyds Bank Corporate Markets plc, which re subsidiaries of Lloyds Banking Group plc.
Lloyds Bank plc. Registered Office: 25 Gresham Street, London EC2V 7HN. Registered in England and Wales no. 2065. Bank of Scotland plc. Registered Office: The
Mound, Edinburgh EH1 1YZ. Registered in Scotland no. SC327000. Lloyds Bank Corporate Markets Plc. Registered office 25 Gresham Street, London EC2V 7HN.
Registered in England and Wales no. 10399850. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority under registration number 119278, 169628 and 763256 respectively.
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