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PLEASE READ BEFORE YOU CONTINUE
Disclaimer: 

It is made clear that trading with foreign exchange is risky and is done so at your own risk. The author and anyone involved in compiling this book may, for no reason, be held responsible in anyway, for anything that happens, directly or indirectly, as a result of reading this ebook.     
You are free to distribute this ebook as long as it remains unchanged. This Ebook is NOT FOR SALE
My name is Brendan Taylor, I’m 23 and live in South Africa. Over the past couple of years I have wanted to get involved the Forex trading but have been too scared to join as all I heard were negative comments which came from friends and family. This year my brother took the first step and opened up a demo account and when I found out about it, my interest was rekindled and I followed suite. 
I’ve read many strategies and tried to work out this new and exciting world. I tried as many strategies as I could, tested and traded using them. Some I liked and they are used in my strategy and some I didn’t like, which I’m sure you have experienced.
The ones I did like, I took apart looking at how they worked and understanding the signals they use. When to buy, sell and not trade at all were the key points. I started getting a feel the market and I started to develop my own strategy, taking parts from others and integrating them.

I call it the “Weighted Taylor” for simple reasons. First being my strategy and second because it is made up of weighted moving averages (ma). So over the next couple of pages ill take you through my strategy, how to setup it, how it should look and how to interpret what you see.

But first I must say thank you to all the authors and creators of the strategies I’ve used. Please feel free to comment on this method and any ways I can improve on it. Thanks for reading and I hope you enjoy.

Setting up your charts

When I developed this method, I built it on the EURUSD pair. And please note, this strategy is designed for DAILY trading, not H1 or H4, but daily and if this sort of trading is to slow for you then hopefully by the end of this Ebook, you’ll reconsider.

The “Weighted Taylor” Method consists of 3 things that work together to give you everything you need to know. Firstly, 5 weighted moving averages, which gives you a pretty good visual indication on what the market is doing. Secondly, a RSI chart with makers help with decisions and lastly a MACD which is used for entry and exit.

For the weighted moving averages please use the following:

( Period: 
5 (blue)



15 (orange)



30 (yellow)



60 (pink)



90 (red)

For the RSI chart, please use the following:

( Period:
13

( 2 horizontal lines (red) indicating the values of 60 and 40

For the MACD, please use the following:

( 
Fast EMA 5

Slow EMA 13


MACD SMA 1

( 2 horizontal lines (red) indicating the values of 0.005 and -0.005

If everything is correct you should get something that looks like Figure 1:
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Figure 1
Understanding the charts and how you should use them.

In figure 2, you see 2 trades over quite a long period of time, but please note that the pips received is definitely worth the wait. 
( The 5 moving averages:

As you can the moving averages give a visual on what the market is doing, not only seeing averages over a period of 5 and over 90 as well. The logic is such, when the blue line is on the bottom followed by orange and yellow; this indicates a possible reversal in trend and is our first signal. 

( The RSI:

Now look at the RSI chart, this chart shows a period of 10 which is different to the value above. The correct value is 13 and the reason why I changed it, was that it gives you a lot smoother line than the one in the diagram.
The logic behind the 2 horizontal lines, with the values of 60 and 40 is this: When the RSI line is between the 2 red lines I DON’T TRADE!! The reason for this is that there is too much noise and to little movement with regards to pips. It also indicates that the market has no clear trend. You are more than welcome to trade but I don’t recommend it. 

When the RSI line moves outside the 2 red lines, this indicates that a market trend may be developing and you should get ready. When the RSI line breaks the red line moving upwards, this indicates a long trend and when the RSI line breaks the red line moving downwards, this indicates a short trend.
( The MACD chart:

The MACD chart values are 5,13,1 and this chart helps you decide when to enter the market and when to exit. Also note that when the bars are between the red lines I DON”T TRADE. In both cases, in the RSI and MACD charts, the red lines act as noise filters. Simply put when the bars break the red line, moving upwards, you should be opening a long position. And when the bars break the red line, moving downwards, you should be opening a short position. 
( Putting all three together:

Let’s look at the first trade shown in figure 2, the short position. As you can see, the blue line is on the bottom followed by orange and yellow and moving away from pink and red. See how the lines are fanning out? At the same time, on the RSI chart, the RSI line has broken the red line moving downwards which is telling us that a short trend is developing. Also at the same time, on the MACD chart, the bars have broken the red line moving downwards and this confirms the trade and this is your entry mark. This is where you would open a short position. 
Now at which point do the close this trade? And remember all charts are used to enter and exit. Let’s look at the information surrounding the exit point (red ‘c’). As you can see the blue line moved upwards, but there are 2 exit areas shown. Firstly, the RSI line has come between the 2 red lines and secondly the bars on the MACD chart have returned between the 2 red lines. This is how you know when to exit the trade.
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Figure 2
Looking at the second trade is figure 2, the long position, everything indicates to enter the market. Firstly the blue line is on top followed by orange and yellow and is moving away from the pink and red line. At the same time, the RSI line has broken the red line moving upwards, as well the bars on the MACD chart breaking through the red line moving upwards. In this case there are 2 areas in which you could exit the trade. The reasons are: Firstly, that the RSI line returns to between the 2 red lines, but the bars on the MACD chart has not broken through its red lines. At the last exit point would be when the bars break the red line.
Let’s run through a couple more examples so that you can begin to recognize patterns and understand how the system works.

In figure 3, the first trade is a long position. See how the blue line is on top, followed by orange and yellow AND moving away from the pink and red line. At the same time, the RSI line breaks the red line moving upwards as well as the bars on the MACD chart breaking its red line moving upwards. At this point, all 3 charts tell you to open a long position. Again, there are 2 areas in which u can exit this trade, at the second vertical yellow line the RSI line returns to being between its 2 red lines and at the third vertical yellow line where the bars come between its 2 red lines.
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Figure 3
Still looking at figure 3, the second trade is a short position but let’s look at the signs that indicated why we entered the trade. Although the blue is not at the bottom, both the blue and yellow line has broken the pink line, indicating a trend reversal. Secondly, the RSI line has broken the red line moving downwards AND the bars have also broken the red line moving downwards.
But looking at the trade, you can see the circled areas. They show that both the RSI line and the bars on the MACD have return between their red lines, so why didn’t I close and exit at this point? It is a genuine exit point and it clearly shows that we should exit the trade. See how both the RSI line and the bars return to being between their red lines? The reason why we didn’t close is that the moving averages, 3 in particular, the orange, yellow and the pink. The orange line never broken the yellow line and the pink line continued moving downwards, almost unchanged by the spike in price. Now looking at the exit (red ‘c’) – the RSI line has returned to between its red lines and the bars have also returned to between its red line.
Looking at the last trade on figure 3, entering the long position was indicated by the both the blue line and orange line breaking through the pink and red line. At the same time the RSI line has broken the red line moving upwards and the bars have done the same.

Let’s run through the trades on figure 4. The first trade (long) was indicated to us but the blue being on top, the RSI line breaking the red line moving upwards and the bars also breaking the red moving upwards. At the close (green ‘c’) the RSI line returns to between the red lines, the bars also return to between its red lines. Opening the next trade (short) was shown by the blue line being on the bottom and both the RSI line and MACD bars breaking the red line moving downwards. At the close, both the RSI line and the MACD bars have returned to between their red lines. The last trade on figure 4 is also a short position shown by the blue line being on the bottom and both the RSI line and MACD bars breaking the red line moving downwards. At the close, both the RSI line and the MACD bars have returned to between their red lines. 
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Figure 4
No figures 3 and 4, there horizontal yellow line which gives you an indication of the number of pips gained through each trade. On figure 5, the trade shows pips of about 200 in about 3 weeks!!
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Figure 5
This concludes the “Weighted Taylor“method. I hope I have describe it properly and clearly enough for you to understand. At this moment of time, I am yet to try this strategy on a live account, but I’m confident in my system and when I do go live, ill definitely post pictures of my trading history. Thanks again for reading and like I said, feel free to post your thoughts at www.forexfactory.com on the forum.
Brendan Taylor
Trading Forex is risky and there is no guarantee that you will make money as well as loose all the money you have invested. It is a good idea to test this strategy on a demo account before trading live. 

