Analysis for Wednesday 28th November 07
By Sebastian Manby

This analysis is for educational purposes only, | cannot be held responsible for you own trading. SFA
rules prevent anyone in the UK from giving buy and sell signals on any charting program, or advice

unless registered with the SFA. Even though they know SFA about trading.
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A; Wide spread up with next bar down is a top reversal, and this is bearish. The first red arrow is no
demand, market is weak at this point.

B; Tom would call this a hidden test, but it is the opposite of an hidden upthrust, with a low lower than
the low of the previous bar, and the close on the high, this is bullish, and we are now looking for a test of
strength.

C; A test, the market is challenging the bears to show their hand, and they don’t, volume relatively low
and the market takes off.



D; This bar shows some weakness, it is also into the zone of point A, and this is why we are seeing this
weakness, there is an old top to the left, and this is having an effect on prices.

E; The market is strong enough to push higher and through the old top at A, liquidation between 1470
and 1476 in now in play, the shorts around point A at these levels are probably having to cover their
shorts, giving the smart traders the liquidity to short sell, we know this because the volume is ultra high.

F; No demand, and with weakness now in the background, there is only one direction the market can
take, and that is down the toilet.

G; A second and more obvious no demand up bar here, if you look at the volume, it is really low. The
market cannot rally as it is too weak, so a no demand up bar in a declining market is a golden
opportunity in a weak market.

H; the close on this bar is equal to the open, this shows that buyers are returning to the market, enough
to allow this to happen, at this point | would be looking for a sign of strength to close out a short.

I; A selling climax, a wide spread down, closing way off the low on ultra high volume is a sign of strength,
thee professionals are active, they are closing out their shorts, and getting bullish, if this were not true,
then the close would be near the low and prices would continue lower, instead prices have reversed, so
as we continue to observe time after time, strength always appears on down bars, and weakness on up
bars, hopefully you will have grasped this by now.

J; An average up bar, with an increase in volume, closing off the high means that the rally is stalling, the
market could becoming bearish and we are looking for confirmation of this.

K; No demand, the rally is in trouble here, and we are near a top channel of a trend line, and with an old
top at point E & F, that old top will hold for now. The next few bars are a mish mash of whipsawing.

Outlook:

| Think it is difficult to get a handel on which direction for Friday, but in a down trend | would expect the
market to retest the low at 1463 possibly in the Asian session. Friday we have personal income and
outlays at 13:30 GMT, | don’t know if this number is significant, but if Friday is up, then today’s action is
a test, and | would expect a rally into next week, Friday will be a better day for me to predict the future.

Daily chart;

Text on chart.
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If Friday's an up day, then
this is bullish, and we will

see a rally into next week.
This is a pivotal point in

the market, and you should 1
be paying close attention. | i
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