	WK 15

	USD – Rate 2.5

	Long Term: Due to oil range may not be able to move much on rates. Expect flat to weak

As Trade talks progress will be negative for USD
The Fed may not intend to raise interest rates again this year but they stand apart from their peers because they are also not talking about accommodation

Week 15
This week’s US economic reports should help the dollar with consumer prices likely to benefit from the recent recovery in oil and the University of Michigan’s consumer sentiment index supported by the rise in stocks. 
If Michigan consumer sentiment prints negative then this could send the Usd down particularly the UJ.



	CAD – Rate 1.75

	Long Term: Bullish Cad

Week 15

Oil prices hit a 4-month high this past week and instead of falling, USDCAD traded back towards 1.34. Softer than expected employment data contributed to the move but it was the Bank of Canada’s dovishness last month that set the trend for the currency. 
The uptrend remains intact for USDCAD with a potential move to 1.35.

[bookmark: _GoBack]Look to short at extremes.


	NZD – Rate 1.75

	Lo:ng Term Neutral
NZD like JPY is affected by higher crude prices.

RBNZ Bearish Bias

Week 15
New Zealand’s currency was the worst performer. The central bank’s view that a rate cut is more likely than a hike continues to weigh on the currency.
Until a US China deal is made central bank dovishness and softer data will drive the trade.



	AUD – Rate 1.5

	Long Term: Good Value < 0.70 particularly in late 60’s . LT target 0.85.  

However, given the RBA’s reluctance to go down the dovish path, keeping the Aussie supported.
There is plenty more downside scope for the currency should the Bank hint at a rate cut.

Week 15
Given the extensiveness of the negotiations and the report of progress by both sides, we think that it is only a matter of time before a deal is complete at which time we could see a voracious rally in commodity currencies.
Until a US China deal is made central bank dovishness and softer data will drive the trade.



	GBP – Rate 0.75

	Long Term:  Good value below 1.20 to 1.25 Buy at these levels.

Week 15
If the EU approves a flextension, sterling should rally. If they force the UK into a no deal exit, GBPUSD will drop as hard as a rock.

Any negative / soft data could foreshadow the risks of a no deal exit.
Market seems to be rolling over to bearish side.


	EUR – Rate 0.0

	Long Term: Ranging 1.10 – 1.16 // With bias to down side.

German factory orders unexpectedly plunged in February, adding to evidence that Europe’s largest economy is some way off from overcoming a painful slump in industry.

Week 15
Key focus is Dragi Speech / Wait until speech before trade.
EURUSD won’t break 1.1176 unless the ECB renews its dovishness.

If Dragi is less pessimistic Eur should rise to 1.13 quickly.

If Dragi is more dovish could fall to 1.10 quickly.

EuroJpy is very oversold. Potential for a big move up, see COT data below. The Large Speculators are the most net short with little room to the downside. Look to buy on Dragi positive news.

[image: ]



	JPY – Rate -0.1

	
The Japanese currency may continue to be driven by risk flows, given its safe haven status.
Bank of Japan have proved to be even gloomier, saying they will ease monetary policy further to prevent their economies from slipping back into recession.
Japan’s manufacturing economy ended the first quarter in poor shape, with weaker demand pulling production volumes deeper into contraction.

Week 15

Watch S&P for risk off as this will send UJ down (Jpy up)


	CHF - Rate -0.75

	Swiss National Bank keeps expansive monetary policy in place
Lower inflation forecasts point to long-term low rates 
Swiss negative rates to remain in place for foreseeable future 

CHF highly valued
SNB more dovish than ever before.

Week 15
Not traded




	CNH

	
Good China News Positive for Risk On //BUY S&p/Eur/Aud/Nzd/Cad

Negative China News Positive for Risk On SELL Yen/Chf /Usd
Look to trade EJ
Surprise Good PMI / First expansion since Oct 

Week 15
CPI on Thurs 2.30am GMT expected positive. If positive look to long Risk on trades.



	OIL

	Saudis cutting back on production having an effect.
In total, Japanese refiners purchased over 15 million barrels of Iranian crude from January through March, but the waiver expires in early May.
Saudis cutting back more.

Week 15
Bullish Oil
Buy the pullback



	EQUITIES

	Risk On //BUY S&p/Eur/Aud/Nzd/Cad     AND  SELL // Yen/Chf /Usd

Risk Off //Sell S&p/Eur/Aud/Nzd/Cad     AND  Buy // Yen/Chf /Usd







	GENERAL NOTES

	Look for late week ‘Mark Up’ or ‘Mark Down’

Use Calendar for both direction and Timing

Only Buy AJ/CJ/UJ unless at very strong levels where price will move quickly
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