	WK 12

	USD – Rate 2.5

	Due to oil range may not be able to move much on rates. Expect flat to weak
Gold down / Usd up
Int rates on hold / Usd Up (after initial sentiment).

The fundamentals are not in favour of the dollar, at least in the near term.
A trade deal with China would help other countries get stronger vs usd.

Markets have priced in a successful resolution to the US China trade negotiations.

Nordea expects a nominal deal to be reached in the first half of 2019. Good news for gobal PMIs and bad for USD.

Big picture: By most measures the industrial side of the economy has gotten off to a slower start in 2019. A weaker global economy and stronger dollar have curbed exports and are likely to limit growth in the months ahead, even if the trade dispute with China is resolved

WEEK12

US Gov Social Security Payment Wed 20th approx 24 billion added to liquidity // NY open expect USD to fall 50 pips. Sell UC

FOMC Wed 6.00pm
Good News - Sell Rallies Aud/Nzd.

In the context of markets now seeing greater odds for rate cuts moving forward, a dot plot pointing to even one hike in 2019 could come as a ‘hawkish surprise’, putting the wind back into the dollar’s sails.

UJ Positive correlation with S&P



	CAD – Rate 1.75

	Markit revealed a slight miss in the February manufacturing PMI data 52.6 vs. 53.0 Exp, confirming that the Q4 slowdown has carried over into Q1 of this year

March 6TH
BOC
After growing at a pace of 1.8 per cent in 2018, it now appears that the economy will be weaker in the first half of 2019 than the Bank projected in January. With increased uncertainty about the timing of future rate increases, Governing Council will be watching closely developments in household spending, oil markets, and global trade policy.

More dovish. Delay in any hikes. If data deteriorates possibly a cut. Big change in BOC outlook.
Home sales for Feb significantly down.

WEEK12
Fri 12:30 CPI m/m




	NZD – Rate 1.75

	Fundamental support for weak NZD. Sell Rallies. 
ANZ. Look to long. Davit preference buy below 1.1

NZD not as vulnerable to China. China deal will have a bigger effect on Aud. NZD sells soft goods. Whereas AUD sell construction materials.

The New Zealand dollar, on the other hand, has fundamental support for its decline. Despite the recovery in dairy prices, the country’s trade surplus turned into a deficit in the month of January.
The balance was three times worse than expected and accompanied by a significant downward revision to the January figures. Although a large part of the deterioration was caused by higher crude prices.

NZD like JPY is affected by higher crude prices.


WEEK12
Tues - GDP Milk price index
Wed 12:45 GDP.
May be instrumental in shaping market expectations around whether the RBNZ will cut interest rates later this year.

If Aud good news and Nzd neutral or poor AUDNZD a buy



	AUD – Rate 1.5

	Good Value < 0.70 particularly in late 60’s . LT target 0.85.  AJ a favourite pair.
May election. 
Housing sector decline could affect employment numbers.
Affected by sell off in Gold. 

RBA March5th
Neutral tone. No rate cut hinted at. Unlikely to be a move lower in the near term.

RBA Gov Lowe: Hard To Think Of Scenario Where Rates Rise This Year RBA Governor Philip Lowe Comments In Sydney. (This is the second or third time he has talked the AUD down.)

Due to Q4 GDP miss 0.2 vs 0.5 expected. Possibility of two 25bp rate cuts later this year.
A mild disappointment on retail sales.

Optimism in Trade Talks.

WEEK12
Tues 12:30 am
Thurs 12:30 employment change
Starting with Australia, the minutes of the latest RBA meeting will be released early on Tuesday, ahead of the nation’s latest employment data on Thursday.

If Aud good news and Nzd neutral or poor AUDNZD a buy
IF S&P up Jpy down // Buy Aud Jpy




	GBP – Rate 0.75

	Brexit // Possibly oversold. 
Good value below 1.20 to 1.25 Buy at these levels.
Typically ranges between 1.35 to 1.71
GU – Long except outer S Zones

EU prepared to give further guarantees on backstop.

WEEK12
No trading due to Brexit



	EUR – Rate 0.0

	Ranging 1.10 – 1.16 
ECB Governing Council:
· Rates to remain unchanged in 2019 and as long as necessary to approach inflation target of 2%
· Re-invest maturing securities for as long as necessary
· Issuing TLTRO (Targeted Long Term Refinancing Operations).
· Ample degree of monetary accommodation still needed.
· Likelihood of a recession low. Growth slow but steady.

Significant weakening of data mostly due to external forces. Tariffs/China/Brexit/EM

Forward guidance changed:             Dec Exp                 Now
                                               2019   1.7%                       1.1%
                                               2020   1.7%                       1.6%

Nordea We postponed our first and now only rate hike call to June 2020, with increased risk of no hikes in our forecast horizon (until the end of 2020). 

WEEK12
Thurs - Economic Summit All day
Fri - 8:15 am // PMI data. 
Data has been going down but may be near a bottom.
Favour selling rallies.



	JPY – Rate -0.1

	BOJ will consider extra easing if needed.
If Fx causes JPY to move BOJ may intervene.
Short UJ or no trade (high swaps) 

Buy UJ/AJ/NJ/CJ for positive swap.

Japan’s machinery orders fell in January at the fastest pace in four months as the U.S.-China tariff war hit global trade.  It was also the fastest month-on-month decline since September last year.

Bank of Japan faces pressure to prop up growth with some form of stimulus.
[bookmark: _GoBack]
Another risk for Japan’s economy is the government’s plan to raise the nationwide sales tax to 10 percent from 8 percent in October. The government needs the extra revenue for rising welfare costs, but the tax hike could also weaken consumer spending
Many in the BOJ expect Japan’s economy to emerge from the current soft patch in the second half of this year, when Beijing’s stimulus plans could lift Chinese demand and underpin global growth, 


As for the yen, economic data tend to have little effect on the currency, mainly because the BoJ isn’t expected to adjust its massive stimulus program at all going forward. Instead, the Japanese currency may continue to be driven by risk flows, given its safe haven status.




	CHF - Rate -0.75

	
The Swiss National Bank (SNB) will announce its quarterly decision on Thursday. 
Swiss economic data remain soft, with inflation barely picking up and growth struggling. Meanwhile, Switzerland’s main export market – the Eurozone – is losing steam

SNB unlikely to change tune.

WEEK12
THURS 8:30 AM -  Interest Rate Decision
SNB: Staying as dovish as possible, preventing franc strength
Hence, the SNB will probably maintain an ultra-cautious tone, reiterating that negative interest rates are needed and that it will continue to intervene in the FX market if needed to weaken the franc.

Anything else could cause a rally in CHF particularly against Eur



	CNH

	China manufacturing activity contracted for a third straight month in February, suggesting a sustained deterioration in the economy, despite government efforts at stimulus

In China, the authorities have taken further steps to ease financing conditions, partly in response to slower growth in the economy.

We expect import growth to remain weak until the announced fiscal stimulus flows through the real economy later 2019.



	OIL

	
Crude stocks may drop slowly / Still hovering at the same level as the past 16 weeks
Analysts expect the Permian production could double from the current levels through 2023 to 8 mbpd. Now at 4 mbd.
Permian oil production— currently just shy of 4 million bpd—jumped by around 1 million bpd from a year ago and is set to jump by another 1 million bpd, to 5 million bpd, by early 2020, Eric Lee, energy analyst at Citigroup, told CNBC.
Several new crude oil pipelines expected to come on line at the end of this year and in 2020 and 2021 are set to alleviate bottlenecks and reduce the price discounts of the oil in the Permian to the oil priced at Cushing or the U.S. Gulf Coast.
As pipeline constraints start to clear in the second half of 2019, U.S. exports will also rise, John Driscoll, chief strategist at JTD Energy Services, told CNBC at the end of February.
“The U.S. is spoiling the OPEC party. They are now the wild card and they don’t have a seat at the table in Vienna,” Driscoll said.

Saudi Arabia’s crude oil exports to the U.S. are falling sharply, with shipments standing at just 1.6 million barrels near the end of February, according to U.S. customs data compiled by Bloomberg, versus 5.75 million barrels a year ago.
Third, the implementation of the IMO 2020 marine fuel sulfur regulation next January is a serious external event that will affect crude prices significantly. I suggest the rule will have a noticeable price effect

WEEK12
Look to Tuesday 8:30pm API Crude stocks
Wed 2:30  EIA Crude stocks: 

Look for an inventory built to short.





