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Market Movers

e Focus remains on Greece. The President of the European Commission, Juncker, has
insisted that a detailed counter-proposal from Greece is needed for the negotiations to
move ahead. Near term focus is on a possible high-level meeting tomorrow in
connection with the EU-Latin American summit in Brussels where Merkel, Hollande,
Juncker and Tsipras will all be present.

o The data calendar is light today with only a number of secondary releases that usually
do not have substantial market impact. In the euro area, Spain will release final GDP
for Q1 and Germany will release wage costs for Q1. In the US, NFIB small business
sentiment for May is published.

e There are also a number of speeches from ECB board members: Liikanen at 7:30
CET, Weidmann at 10:00 CET, Makuch at 13:00 CET and Nouy at 16:00 CET.

o No tier-1 Scandi releases today. For more on Scandi markets see page 2.

Selected Market News

The sell-off in core European bond markets continued yesterday, although less violently
than last week. Positioning remains a key driver, as Q1 consensus trades are unwound
(the rise in EUR/USD is testimony to this), but the trough in European inflation and
improving macro data are also affecting the market.

The 10-year German government bond yield rose back towards 0.9% (the peak so far was
Thursday’s 0.99%) after comments by ECB's Nowotny saying that higher yields are an
indication that QE is a success - following up on the comments by Draghi last week that
we should get used to higher volatility in the bond market.

Our fixed income research team considers the latest move lower in Bunds excessive but
the elevated volatility makes it unattractive to be long in this market. See also Bond yields
to go higher in coming months - but don't expect a long bear market from 11 May 2015.

Europe was the big positive surprise in Q1 and US the big negative. However, this has
changed and the relative gap in economic data surprises is closing. The US economic
surprise index (measuring how macro data come out relative to analyst expectations) is at
its highest since February, while the European one is back at January levels.

As a result, the Q1 European equity market outperformance is reversing with the S&P500
beating the EuroStoxx 50 in all months since March. Yesterday was no exception with the
key European indices down more than 1%. Given the current macro momentum there is
no reason why the European underperformance could not continue into July.

Asian equity markets were mainly lower overnight. The key data release in the Asian
session was Chinese inflation that fell back to 1.2% - near the cycle low from January.

Important disclosures and certifications are contained from page 5 of this report.
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Market overview
07:30 _1day +/-%
S&P500 (close) 20793 ¥ -065
S&P500 fut (chng from close) 2080.2 0.10
Nikkei 202880 v -083
Hang Seng 270383 ¥ -1.02
17:00 07:30 +/-.bp
us 2y gov 069 068 ¥ -16
US 10y gov 2.38 237 ¥ -09
iTraxx Europe (IG) 69 69 0.3
iTraxx Xover (Non IG) FSHES 314 18
+/-, %
EUR/USD 1.121 1.133 1.03
usb/JPY 125310 124440 v -0.69
EUR/CHF 1.05 1.05 ¢ -006
EUR/GBP 0.734 0.737 048
EUR/SEK 9.372 9.382 0.11
EUR/NOK 8.85 8.83 v -0.13
usb
Oil Brent, USD 62.8 629 0.18
Gold, USD 11708 11783 0.64

Note:

* The iTraxx Europe Index shows the spread
development for the most liquid investment grade CDS
contracts in the euro credit market.

**The iTraxx Europe Crossover show the spread
development of the most liquid non-investment grade
CDS contracts in the euro credit market.

***The Markit CDX North America Investment Grade
Index shows the spread development for the most
liquid investment grade CDS contracts in the US credit
market.

Source: Bloomberg

Selected readings from Danske Bank

e IMM Positioning: JPY shorts limit
usbD/JPY upside

e Scandi Markets Ahead: Time for
inflation data, which are expected
to pick-up slightly from low levels
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Scandi Markets

Denmark. Exports of goods in April are released today. We estimate a fall of 2% m/m,
following the sharp rise of 7.1% in March. Despite this slight decrease m/m, exports are
still making headway, thanks partly to the weak DKK and increasing growth in Europe.
We estimate a current account surplus of DKK12bn (seasonally adjusted) in April, largely
unchanged from DKK12.4bn in March.

Fixed Income Markets

The most recent move upwards in bond yields have made German Bunds cheaper and it
seems that we are in for a test of the 1%-level in Bunds. We think the recent move is
excessive and would like to go long the 10Y segment but we have to ‘respect’ the
volatility and the comments from ECB, so we stay sidelined for now.

In the European government bond market Austria and the Netherlands are coming to the
market today. The Netherlands is selling in the 3Y benchmark, while Austria is selling in
the 4Y and 5Y segment. These auctions should be fairly uneventful. Focus is on the
possible issuance of a new 30Y linker from Germany.

FX Markets

The EUR gained yesterday against all G10 currencies supported by yet another sell-off in
longer-dated European bonds. As such, the current sell-off is quite similar to the one in
risky assets in mid April when investors sold Bunds, equities and bought EUR/USD
simultaneously. The recent price action might seem a bit overdone but could easily
continue. In fact, both Liikanen and Weidmann from the ECB speak today and might
repeat some of Draghi’s relative hawkish statements from last week. Hence, in the very
near term, risks are probably skewed to the upside for EUR/USD as further short
EUR/USD bets are likely to be flushed out.

US data have shown signs of stabilisation and we expect US economic data to improve
substantially in the coming months supporting the case for a Fed rate hike in September.
This should also add some support to the USD. However, there are no important US data
to change investor sentiment before Thursday, when the May retail sales report is due.
Here we have an above-consensus estimate of a 1.4% m/m increase in overall retail sales,
which should confirm that the US GDP will increase in Q2.
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Key figures and events

Tuesday, June 9, 2015 Period DanskeBank Consensus Previous
1:50 JPY Money supply M2 v/v May 3.6%
3:30 CNY PPI v/y May -4.5% -4.6%
3:30 CNY CPI v/y May 1.2% 1.4% 1.5%
3:30 AUD NAB Business Conditions Index May 40
7:00 JPY Consumer confidence Index May 41.5
7:45 CHF Unemployment % May 3.3%
8:00 DEM Labour costs a/aly/y 1st quarter 1.0%|2.0%
9:00 ESP House price index a/aly/y 1st quarter 0.2%1.8%
9:00 DKK Current account (s.a.) DKKbn Apr 120 124
9:00 DKK Current account (not s.a.) DKKbn Apr 110 29
9:00 DKK Exports (s.a.) DKKbn Apr 55.6 56.7
9:00 DKK Trade balance ex ships DKKbn Apr 7.0 8.5
9:15 CHF CPI m/mly/y May -0.2%]|-1.1%
10:30 GBP Trade balance GBPbn Apr -2600 -2817
15:00 uspbD NFIB small business optimism Index May 96.9

Source: Bloomberg, Danske Bank Markets
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Today's market data: 09 June 2015
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Disclosure
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske
Bank”).

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request.

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’
rules of ethics and the recommendations of the Danish Securities Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-
quality research based on research objectivity and independence. These procedures are documented in Danske
Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do
not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate
finance or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Expected updates
Danske Daily is updated on a daily basis.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated
using the closing price from the day before publication.
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General disclaimer

This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for
informational purposes only. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or
options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial

Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not
untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates
and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation
any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided in this research report.

This research report is not intended for retail customers in the United Kingdom or the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior

written consent.

Disclaimer related to distribution in the United States

This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer
and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S.
Securities and Exchange Commission. The research report is intended for distribution in the United States solely
to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this
research report in connection with distribution in the United States solely to “U.S. institutional investors”.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are
not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements
of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial
Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-
U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be
registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.
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