Realistic Account Compounding (it is for Ray’s students) 
Einstein reportedly called compound interest the 8th wonder of the world.
I get really fed up with retail educators posting unrealistic spreadsheets showing how theoretically you could trade an account from $100 to $100K in less than 1 year using their system.
I also get infuriated by people syaing that it is impossible to make a fantastic annual profit, or grow an account more than 100% in less than 1year. 

The truth is that with the right institutional style methods, the sky is the limit. And if you get really good and can devote enough time to trading, then we are talking about the Solar System being the limit – we don’t call one of the trades Ray teaches ‘the Moonshot’ for nothing !
All I will cover here is the actual  account coumpounding side of things. I base my examples upon my document called ‘Institutional Style Trade Management for retail traders’. The simple fact is that the more frequently you can compound your profits the better. A savings account with a compound interest rate of 0.5% per month is better than one with a rate of 6% per year. In fact 0.5% coumpouned monthly is 6.17% per year.
The bigger the compounding rate and the bigger the number of times it is compounded, the bigger the effect.
So it is more effective to trade an account with a smaller minimum lot size rather than one with the largest minimum Lot size that you can afford, all other things such as spreads and Liquidity being equal. You can’t compound a Micro Lot or Nano Lot account indefinately however because your Broker will probably have a limit to how many you micro/nano lots can trade, which is a sort of Liquidity problem. So when you hit that poblem you just go up to the next biggest size and so each new single Lot is now 10 times bigger than before.
Here are pictures of a comparison of 2 accounts each compounding and each making 1% per day. Now for a student of Ray who is trading 4 to 6 hours per day  1% per day is very achievable. Quite a few students (trading full-time) can manage 2% to 3% most days with occasional days in the 5% to 10% or more range.
[image: image1.png]Week 0 1000 Starting Balance using the 3x3x3 method | outlined in the other document. So this is using Mini Lots.
1030 Assuming that you can make 1% per day (not so very difficult from other document) with 1losing day of 1%, you make 3% per week

1060 But you can't compound from the 3x3x3 to 4x3x3 until you have an account size of 1200.

1090 This is because the max stop out you need to handle s going to be 120pips instead of just 00 pips.
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1210 So now at the start of week 7 you can start to compound your account by compounding your minimum entry size (going from 3 to 4 units)
1246 You now need to have 1500 in the account in order to coumpound again.
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16 1534 Now at the start of week 16 you can compund again. It took longer than to the first compounding because we started the account with an extra float' of 100
1580 You now need to have 1800 in the account in order to coumpound again.
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1842 Now at the start of week 23 you can compund again. The time between next compounding will now continue to decrease. Minimum entry size is now 6 nits
1897 You now need 2100 in the account in order to compound again
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2007 The account has doubled in 6 months
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2117 You can now compound again - min entry size is now 7 units

2180 You need 2400 in the account in order to compound again
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2432 Compund again, min entry size is now 8 units
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2720 You can now compound again - min entry size is now 9 units
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[image: image2.png]Week 0 1000 Starting Balance using the 3x3x3 method | outlined in the other document. But using Micro Lots, so the initial min entry size starts at 33 micro lots and now you can compound with only $30 extra
1030 Assuming that you can make 1% per day (not so very difficult from other document) with 1 losing day of 1%, you make 3% per week. So even at the start you are compounding every week!
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1123 You have already made an extra $3 due to being able to compound earlier.
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1955 At this point you made $156in 1 week, so you can start compounding every Day!
2013 Even if you didn't start to coumpound on a daily basis, you have still doubled your account more than 2 weeks earlier with Micro Lots than with Mini Lots.
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