
 TRADE PLAN 
Technical Indicators:
Group A Exponential Moving Averages (EMAs) 3, 5, 7, 9, 11, 13
Group B Exponential Moving Averages (EMAs) 24, 27, 30, 33, 36
Other Exponential Moving Averages (EMAs) 55, 100, 250, 365
Relative Strength Index (RSI) Exponential 14
Moving Average Convergence Divergence (MACD) Histogram 13, 26, 9
Pivot Points 
How To Trade This System:
1. Wait until all of Group A fully crosses all of Group B. If Group A crosses Group B going up you would buy, and sell when crossing down. 
2. A candle must close on the side of 55 EMA in the direction of the movement. I usually wait a little longer, 2-5 pips, and let the new candle develop a bit just to make sure further movement is probable. A recent cross of price and 55EMA in the direction of movement is ideal.
3. MACD must be below 0.00 if selling short and above 0.00 if buying. A recent cross of 0.00 is ideal, but not required. 
4. RSI must be below 50 if selling short and above 50 if buying. A recent cross of 50 is ideal, but not required. 
WHEN STEPS 1-4 ALL LINE UP AT THE SAME TIME, YOU HAVE A POTENTIALLY PROFITABLE TRADE ON YOUR HANDS. IT’S TIME TO ENTER THE TRADE. 
5. Stop Loss of 12-20 pips including spread. KEY POINT: Once a trade turns positive 7-10 pips you adjust your stop loss to +1. You may have to get back into the same move if you get stopped out at +1, but never lose money on a winning trade greater than 7 pips. You may exit the trade earlier to insure a +3 or +5 pip profit at your discretion. You may let price hover anywhere from -12 to +6 pips. Sticking to this rule takes discipline and patience, but it pays off over time. 
6. TAKE PROFIT A: one way to take profit is in 10’s. Once you’re in a winning trade between 10 and 20 pips, and it goes back to 10 you get out. If you’re in a winning trade between 20 and 30 pips, and it goes back to 20 you get out. TAKE PROFIT B: 3 EMA (the outermost EMA) touches 5 EMA (the EMA closest to 3 EMA). The market is dynamic, always changing. Because of this I don’t believe Take Profit should be fixed. We are trying to ride the wave of the market, not predict where we think it’s going. We should be observing and reacting to the market. You would lose a lot of potential pips if you got out of every trade at a fixed 10 or 15 pip profit. This system generates profits anywhere from 1 to 100 pips per trade when it catches profitable trades. It will have losing trades, but they are cut very short. Combine high probability trade ratio with good money management and discipline, and you will be a consistently profitable trader. TAKE PROFIT C: a third option for taking profit would just be a regular trailing stop of 10-15 pips.  Option A is the most conservative. Option C is the least conservative. Option B is the in the middle. I personally use a combination of Option B and C, rarely using Option A. 
7. Use 100, 250, 365 EMAs for overall market direction. Think of it as the background or bigger picture to the movements we are trading. These EMA’s hold more weight on where the overall trend is moving. The Trend Is Your Friend. Trading with the trend results in higher probability trades. These EMAs are also great for snatching a few pips on price bouncing off of them. KEY POINT: When all EMAs consolidate and squeeze together in a tight range for a noticeable amount of time, whichever way price breaks is usually going to be a big move. 
8. Use Pivot Points for general trade ranges and bounces. I plot both 12am-12am and 5pm-5pm.
Pivot Point Formula:
Resistance 2 = P + (Resistance 1 - Support 1) 
Resistance 1 = 2 x PP - Low
Pivot Point = (High + Low + Close) / 3
Support 1 = 2 x PP - High
Support 2 = PP - (Resistance 1 - Support 1) 

9. Use obvious trendlines and patterns. This is a little subjective, but these lines and patterns should jump out at you. Do not get too creative or steep in your trendlines. Simple is good. 

Currency Pairs to Trade:
I strictly trade two pairs only. I mainly trade EUR/USD during the London/US overlap, and I mainly trade EUR/JPY during the Asian market. The system will work for any currency pair. I suggest finding 1-3 currency pairs and sticking to those 3. A lot of traders run into trouble when they are looking at numerous currency pairs at the same time. They spread their attention too thin and lose focus. The Tokyo market is open 7pm-4am EST for the Japanese crosses. The London market is open 3am-12pm EST. The US market is 8am-5pm. The London/US overlap is one of the best times to trade any pair because that is when volume and liquidity are normally the highest. 
Chart Timeframes:
The rules of this system are intended to trade 1 and 5 minute charts, but you still have to keep your eye on larger timeframes. First look at a 15, 30, or 1 hour timeframe to see where overall trend is moving. Draw some trendlines and see where Pivot Points are. Then scale down to the 1 and 5 minute charts for your entries and exits. 
KEY POINT:
This system works best in a trending but volatile trading environment. If the market gets too flat, or too choppy, do not trade. Sit on your hands and wait it out. Take a break. Read a book. Go to the gym. But do not risk your money just because you took time to sit down at your computer. Sometimes trading can be very boring because there is nothing to do but wait for the right conditions. You do not have to look too hard for potentially profitable trades. They should just out at you. If you are searching for trade then you are probably overtrading and losing money. The better thing to do would be to watch and observe the market and let the trades come to you. This patience will payoff with a bigger bank account. 
If you have any questions about how to trade this system I’ll be happy to do my best and answer them. If you have questions or are unfamiliar with the terms or indicators in this system I recommend going to a couple sites and research a little bit. A couple good places to start are www.babypips.com or www.actionforex.com. You can also search google or visit your local library. College libraries more often than not have gold mines of books to learn how to trade. 
I would definitely trade this system on a demo account first to get a feel for it. It is not written in stone. The rules are set, but it’s up to you how you follow them. Every trader will trade the same system differently. Trade it for a little while and let me know how you’re doing with it. Or if you have made any changes to the system with better results. Thanks for the purchase. Happy trading! 
I wish you wealth and prosperity
DollarJockey 


