RELATIVE FIBONACCI INDEX

THE STRATEGY IS VERY SIMPLE AFTER UNDERSTANDING THE CONCEPT AND PRACTICED FOR A WHILE. 
WE TAKE FOR EXAMPLE ALL THE EURO PAIRS AND PLACE THE FIBONACCI INDICATOR FROM HIGH TO LOW AS IN THE BELOW PICTURES:
NOTE: TO HAVE A CLEAR VIEW OF THE PICTURES PLEASE USE THE ZOOM BUTTON FROM THE BOTTOM RIGHT HAND CORNER OF THE MICROSOFT WORD WINDOW.  
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NOTICE HOW IN ALL OF THE ABOVE CHARTS EXCEPT THE EURAUD, EURO BOUNCES FROM THE PIVOT.

THAT MEANS THAT EURO IS BEARISH AT THE MOMENT.

NOW YOU CAN CHECK ALL THE AUD PAIRS AND FIND OUT IF THE AUD IS BULISH OR BEARISH. IF AUD IS BEARISH DON’T SHORT THE EURAUD.
THE IDEAL SCENE IS TO HAVE ALL THE EUR PAIRS BULLISH OR BEARISH BUT SINCE EURAUD IS BULLISH YOU CAN EXCLUDE IT FROM THE EURO BASKET TRADES.

ALSO AS REFERENCE I’VE GOT A NICE PICTURE OF THE PAIR CROSSES THAT WILL HELP TO READ THE RELATED CHARTS EASIER:
	 
	GBP
	EUR
	CHF
	CAD
	USD
	JPY
	AUD
	NZD

	GBP
	 
	EURGBP
	GBPCHF
	GBPCAD
	GBPUSD
	GBPJPY
	 
	GBPNZD

	EUR
	EURGBP
	 
	EURCHF
	EURCAD
	EURUSD
	EURJPY
	EURAUD
	EURNZD

	CHF
	GBPCHF
	EURCHF
	 
	 
	USDCHF
	CHFJPY
	AUDCHF
	NZDCHF

	CAD
	GBPCAD
	EURCAD
	 
	 
	USDCAD
	 
	AUDCAD
	 

	USD
	GBPUSD
	EURUSD
	USDCHF
	USDCAD
	 
	USDJPY
	AUDUSD
	NZDUSD

	JPY
	GBPJPY
	EURJPY
	CHFJPY
	 
	USDJPY
	 
	AUDJPY
	NZDJPY

	AUD
	 
	EURAUD
	AUDCHF
	AUDCAD
	AUDUSD
	AUDJPY
	 
	AUDNZD

	NZD
	GBPNZD
	EURNZD
	NZDCHF
	 
	NZDUSD
	NZDJPY
	AUDNZD
	 


IF WE READ THE CHART HORIZONTALLY THE BLUE MEANS THAT THE PAIR IS STRAIGHT, THE ORANGE THE PAIR IS INVERTED RELATIVE TO THE FAR LEFT CURRENCY COLUMN AND YELLOW MEANS THAT THE PAIR IS NOT PRESENT AT THE MOMENT.

IF WE HAVE ALL THE PAIRS PRESENT WE WILL HAVE A COMPLETE CHART OF 28 PAIRS. 

INDICATOR DESCRIPTION:

THE PIVOT IS CONSIDERED TO BE AT THE MIDDLE BETWEEN THE HIGH AND LOW.

ALSO THE PIVOT IS CONSIDERED TO BE AT POINT ZERO FOR THE EXPANSIONS THAT ARE TARGET ZONES AT 61.8 % FOR THE FIRST TARGET, 100% FOR THE SECOND TARGET AND 161.8% FOR THE THIRD TARGET.

OUR STATIC STOP LOSS SHOULD BE AT 0 OR 100 % WITH THE PIVOT AT THE MIDDLE. THIS ALSO DEPENDS HOW WIDE THE SPREAD IS. 
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THIS STRATEGY SHOULD NOT BE TRADED A SPECIFIC TIME BEFORE AND AFTER MAJOR NEWS RELEASES.

FIBO SETTINGS:

LEVEL        DESCRIPTION

0.5             PIVOT %$

1.118        BULLISH TARGET ONE %$

1.5             BULLISH TARGET TWO %$

2.118        BULLISH TARGET THREE %$

-0.118       BEARISH TARGET ONE %$ 

-0.5            BEARISH TARGET TWO %$

-1.118       BEARISH TARGET THREE %$

BESIDE THE FIBONACCI INDICATOR I ALSO USE A 20 PIPS GRID INDICATOR.
GOOD TRADING, 

CONSTIN
