
 



 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 



My Edge  
I am a trend trader, always have been and always will be. The 3 Ducks is a trend 
following approach. Before you start trading it is very important that you know what 
type of a trader you are going to be in the market and more importantly know what 
your edge is in the market. 
 
Putting The Odds in Your Favor 
My edge in the market is trading in the direction of the trend. I believe that in an up 
trend the price has a higher probability of going up at certain points and in a down 
trend the price has a higher probability of going down at certain point. 
 

Step number one my first duck always makes sure that I am trading in the direction of 
the trend, trading in the direction of the higher probability, trading with the wind at my 
back. 
 
 
A Very Simple But Logical Approach  
When you use The 3 Ducks you will simply be able to see if your Ducks favor buying 
or selling a currency pair. When you use The 3 Ducks it will help you logically look at 
your charts rather than emotionally. The 3 Ducks is an approach that you could be 
consistently following every day. 
 
There are three ducks; your first duck will help you identify the direction of the trend, 
your second duck will help you see if the price is moving in the general direction of 
the main trend. Your third duck will help you identify a good entry point in the 
direction of the main trend.  
 
This approach involves using three different timeframe, a four hour chart for your first 
duck; a one hour chart for your second duck and a 5 minute chart for you third duck.  
 
Only one indicator is used, a 60 period simple moving average which is applied to all 
three timeframes.  
 

 

 
 

 
 
 
 
 
 
 
 
 



How To Get Started – Indicator – Charts 
You can use most of the free charting packages to plot the 3 Ducks on, I use 
Metatrader4. You will need a 4 hour chart, a 1 hour chart and a 5 min chart for a 
currency pair. Open your 4 hour chart and apply a 60 period simple moving average 
(sma) indicator like below: 
 

 

 
On the same currency pair you now need to do exactly the same thing for the 1 
hour chart and the 5 min chart.  
 
You should then have three time frames or three charts for that currency pair that 
have a 60 period SMA on each of them, something like this:  
(Charts are for demonstration purposes) 

 

 
 



 
 

 
 
You have now set up three different time frames charts for that currency pair and 
you can have a look at each chart or time frame always starting with the highest 
time frame; the 4 hour chart and working you way down to the lower time frame; 
the 1 hour chart and finally the lowest time frame; the 5 min chart. 
 

 
 
 
 
 
 
 



Step 1 - Your First Duck - Trend 
The 4 hour chart is you starting point, your first duck. If the current price is above 
the simple moving average on the 4 hour chart your first Ducks is telling you that 
this currency pair is above its average. That means your Ducks favor buying 
opportunities on this pair. You could now check your other two charts before you 
make a decision. 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



Step 2 – Your Second Duck - Price 
The 1 hour chart, your second duck is used to confirm what the 4 hour chart is 
telling you. Your second duck will help you see if price has been moving in the 
general direction of the main 4 hour trend. If the current price is above the sma on 
the 4 hour chart, price will also need to be above the sma on the 1 hour chart for 
confirmation. If the current price is on the correct side of the sma your second 
Duck is telling you that price has been moving in the general direction of the main 
4 hour trend. You could now move on to step three your third Ducks and check your 
5 minute chart before you make a decision. 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Not Confirming? 
If the current price is above the 4 hour sma but below the sma on the 1 hour chart 
that would mean your Ducks are not currently lined up – Your second Duck is letting 
you know that the current price is not really moving in the direction of the main 4 
hour trend. This means you would not move on to step three.  
 

 
 
 

 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 



Step 3 – Your Third Duck - Entry 
The 5 min chart, your third duck is used for entries. Your third duck will help you 
identify an entry point back in the direction of the main 240 min trend, back in the 
direction of the higher probability. What you are looking for on the 5 min chart is 
for the current price to move above a high, price should also be above the sma 
when it does move above that high. At that point (on a break of the high) all your 3 
Ducks have lined up and you could be buying above the high. 
 

 
 
 
 

 
 
 

 



 
Did You Miss The Move? 
If the price had already moved above the high and sma you could still be looking to 
buy above another high. Side Note - catching the early part or start of these moves 
can be much more profitable for you. 
 

 
 
 

  
 
 

 
 
 
 
 
 



 
Adding To Your Winning Positions  
There are potentially a few entry levels or highs on the chart and you could be adding 
a second position to your first winning position. Maybe move your stop-loss to 
breakeven on your first (previous) position before adding additional positions. If you 
can add to some of your winning positions you are reaching the Level of “Brilliant 

Trader”.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 
 
 



 
Running a Winning Trade 
When you look back on your monthly performance, your best months will be when 
you let some of you winning trades run. 
 
Example 
Let’s use the chart below and let’s say I have already bought (first position) when the 
price broke above the high and sma on the chart below (when all my 3 Ducks lined 
up). 
 
You can see the price has generally moved higher after my entry and stayed above 
the sma. 
 
I could stay in this trade for as long as the current price remains above the 5 min 
sma.  
 
I could exit this trade if the current price moves below the sma. This is a good 
example of how you can run your own winning trade. 
 
Side Note 
If you are a swing or positional 3 Ducks trader you could hold your winning trade as 
long as the current price remains above the sma on the 1 hour or even 4 hour 
timeframe.  
 

 
 

 



 
 
Cutting a Losing Trade 

Most traders will get out of their winning trades too soon, but do they ever get out of 
the losing trades too soon?  
 
Example 
Lets use the chart below and lets say the current price is above the 4 hour sma and 
the 1 hour sma (two ducks are lined up) and lets say I have already bought when the 
price broke above the high and sma on the chart below (when all my 3 Ducks lined 
up). 
 
I’m in this live trade now but the current price has dropped back below the sma on 
the 5 min chart by at least 10 pips, this mean that all my 3 ducks are no longer lined 
up. 
 
Let’s say my stop-loss is still in place and has not been hit. I really have two choices 
here; 

1. I can leave this trade alone.  
2. I can get out of this losing position now (early) and save some pips. 
 
By cutting a losing trade early it means you are saving pips – after all, in the chart 
below your 3 Ducks are no longer lined. 

 

 
 
 

 
 
 



 
 
Potential Stop-Losses and Potential Profit Targets 
Again it worth letting you know that the 3 Ducks is a discretionary approach - it is 3 

steps that will lets you logically observe trends, price and entries. Stop-losses and 
potential profit targets are going to be up to you, your choice.  
 

 
 
Every trader is different – some traders like to try and take small frequent bites out of 
a trend without risking too many of their pips on a stop-loss. Other traders prefer to 
take less frequent bigger chunks out of a trend while having a bigger cushion with 
their stop-loss size.  
 
Some traders will use fixed stop-losses (a certain amount of pips) while others will 
use technical levels such as support and resistance or pivot points to put their stop-
loss above or below.  
 
Some traders will have fixed profit target, some traders will use technical levels for 
their profit targets and some traders will even leave their profit target open for a 
certain period of time. 
 
Day traders could use technical levels from a 1 hour or 5 minute chart for their stop-
losses and profit targets. A swing or position trader may prefer to use technical levels 
from the 4 hour or even daily chart. 
 
Some traders will focus on having a positive risk versus reward ratio. Other traders 
will be less concerned about short term results and risk versus reward ratios and 
more focused on the longer term performance.  
 
Some traders will manually exit a losing position like in the “Cutting a Losing Trade” 
Example on page 11. 
 
Some traders will manually exit a winning position like in the “Running a Winning 
Trade” Example on page 10. 
 
Make your own choices in this department and you will see what works best for you. 
 
Bonus 1 – the types of trades you will be taking with the 3 Ducks approach will be 
momentum trades in the direction of the 4 hour trend. Trading in the direction of 
the 4 hour trend or trading with the wind at your back can be very profitable.  
 
Bonus 2 – momentum trades don’t really need massive stop-losses. The reason is, 
with a momentum trade what we would like to see is for price to break above the 
high or entry and for the price to gain momentum fairly quickly and to move 
in the direction of the main 4 hour trend.  
 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Great Approach But Not To Be Automated 
The 3 Ducks Trading System is a discretionary approach and not a mechanical 
system; it is a bit like the SatNav in a car. 
 
The SatNav in my car tells me which direction to drive in, it does not control or drive 
the car for me, I do that bit. 
 
The 3 Ducks Trading System is a sound logical approach to help you trade in the 
direction of trends, observe price action and buy and sell at levels that confirm 
strength.  
 
The trader always needs to us their discretion and judgment, you should never 
attempt to automate this approach and just the same way as you would never let 
your SatNav drive your car for you. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 



 

 
Performance 
To be fair I believe every trader has to be responsible and put in a bit of work at the 
start in testing and creating their own performance. By doing this yourself you will 
really see what is profitable and what is working for you. 
 
Average winners, average losers, ratios will differ from trader to trader because 
entries, stop losses, exits, risk, reward and how the trade is managed will be the 
choice of each trader. 
 
How effective and profitable this approach is depends on your discretion, judgment, 
trade selection, discipline, patience, skills and your choices in the market.  
 

 
 
By just reading this e-book I’m sure you can see the logic of this approach and how it 
can be worked to give you a positive expectancy and profits. 
 
If I gave this e-Book to a group of 100 traders, some would find a way to make it lose 
money and some would find a way to make it work for them. 
 
You just need to decide which group you want to be in. 
 
That’s the end of this e-Book Duck Hunter. I hope you can use this approach and get 
one step closer to profitable trading. 
 
Trade with the wind at your back, 

 
Andy Perry, 
Captain Currency. 
 

 

 
 
 
 



 
 

IMPORTANT COPYRIGHT & LEGAL NOTICES 
This e-Book is copyrighted and the material and images may not be copied, recorded, posted or linked on the web 

without the author’s approval. The views in this book are my own, these are not trade recommendations. I do not 

accept liability for any loss or damage, including without limitation to, any loss of profit, which may arise directly or 

indirectly from use or reliance on such information. © Copyrighted Andy Perry All Rights Reserved. 


