PROFITABLE FOREX STARTEGIES 
1) Daily Pin Bar Forex Trading Strategy With A Twist For Low Risk-High Reward Entry

Have you ever spotted pin bars on the daily charts and seen the big moves the currency pair makes a few candlesticks after that pin bar either up or down?

And if you had taken a trade based on that pin bar candlestick, you have have made some huge profits as the market either up or down nicely…

[image: image1.png]Bearish Pin Bar

810+ pips move! o

i
!‘hmm" b |,¢|‘

barn, ity

k)

ay Tlmn' om0

h |
iyt )

www.swing-trading-strategies.com





But then you are faced with this…
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there’s a little trick where you can trade the  daily pin bar with little risk…

What’s the secret then?

Its to wait for a retrace to the 50% Fib Level and then enter your trade like this…….
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ADVANTAGES OF TRADING THE DAILY PIN BAR ON THE 50% FIB RETRACMENT LEVEL
You’ve seen how daily pin bar are some powerful candlesticks. In fact, if you see a daily pin bar on a support or resistance level, you’ve got to take heed.
You also know that the problem of trading daily pin bars is that your stop loss will be extremely large.  Therefore, with this trading technique I’ve shown you, you can reduce this huge stop loss distance.

So here are the advantages of the forex trading strategy:

· You get in a much better price with the use of a sell limit pending order

· You minimize your risk

· which means you can trade larger contracts without risking more

· Reward can be really high as up to 4-6 times what you risked.

2) Daily Pin Bar Low Risk Entry Method

Here’s how many traders would normally trade a daily pin bar:

· as soon as the high of the daily pin bar is broken, a buy order is initiated
· and stop loss is placed below the low of the pin bar.
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But I believe this is not the best way of trading the pin bar and I will list the reasons why here:

· if you know, the daily pin bars are unusually long candlesticks
· which creates a problem because it  means your stop loss would be huge

· which means at the place where you enter a trade may not necessarily be a good one.

So is there a better option? A low Risk Entry Method?
You bet there is! In here, I will show you a better way to trade the daily Pin Bar.

Here’s the Daily Pin Bar Low Risk Entry Method:

1. After the daily candlestick has formed, you need to identify it to see whether its a pin bar or not.
2. Once you’ve identified that it is a pin bar, you then need to switch to either the 4hr or 1 hr timeframe (which ever you prefer).

3. Once you are in the smaller timeframes like the 1hr or the 4hr, you have to watch and wait for price to go down.

4. The buy entry candlestick is the candlestick that takes out the high of the previous candlestick. This is your signal to place a buy stop order above the high of that candlestick and place your stop loss a few pips below the low of that candlestick.

5. If you get stopped out, keep looking for the next buy entry candlestick. It is preferable that the buy entry candlestick be happening within the high and low range of the pin bar.
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With this trading method, you will have a low risk entry in anticipation  of a breakout of the high of the daily pin bar. So you want to get into a low risk entry trade before the breakout happens.

Advantages of of Trading The Daily Pin Bar With The Low Risk Entry Method:
· Switching to 1hr or 4hr timeframes to look for the buy entry candlestick allows you to enter early before a breakout happens when the daily pin bar high is broken to the upside.
· Which also means low risk entry, instead of a 100 pips stop loss on the daily timeframe pin bar, you could be entering a trade with 25 pips stop loss using 1hr or 4hr timeframes as shown by the charts.

· if a valid and nice breakout happens, you make a lot of profitable pips easily.

· know also that when a pin bar forms in the daily timeframe, it gets the attention of many breakout traders who would be stacking their buy orders just above the high of pin bar in anticipation of a breakout so once price hits these orders, the markets tends to shoot upwards quickly.

· Daily Pin Bars forming around strong areas of Support worth paying attention to because as mentioned above, many traders would be watching it.
Any Disadvantages of this Forex Trading System?
· Not all daily pin bars may have strong breakouts when their highs are broken. 
· Pin bars can form anywhere but no all of them would be good to trade. Pin bars forming on support levels or major fib levels and pivot points are the ones you should be focused on trading.

3) Railroad Tracks Forex Trading Strategy

What you are looking for are two candlesticks with the almost the same lengths. They look like parallel  railway tracks.(See forex chart below with the 2 candlesticks highlighted in blue)

· If the first candlestick is bearish (red) then the 2nd candlestick must be green or vice versa.
· A bullish Railroad Track Pattern has a red candlestick in front and a green candlestick after it.
· A bearish Railroad Track Pattern has a green candlestick in front and a red candlestick after it.
PSYCHOLOGY BEHIND THE RAILWAY TRACKS CANDLESTICK PATTERN
If you are in a downtrend, you will see the forming of a long bearish candle and immediately a long bullish candle will be formed.

Why do you think caused this to happen?

Here’s why…

What happen here was that those traders who enter SHORT forming the long bearish candle realized that they are in the wrong side of the market and they immediately exit their trades and then get into the opposite side of the market causing the formation of the long bullish candle.

If you are in an uptrend, the situation will be opposite to what you is happening above.
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HOW TO TRADE THE RAILWAY TRACKS PATTERN
Here are few important tips on trading the railway tracks pattern:

· The railway track is only applicable when you are in a trend as it is a reversal pattern.
· If you see this formation when the market is moving sideways, you should ignore it as it does not have any value.
Timeframes: 1hr and larger

Forex Indicators: Nil
TRADING RULES
(Refer to the chart above).

For buying:

1. After a bullish railroad track pattern forms, place a buy stop anywhere from 2-5 pips above the high of the pattern.
2. Place your stop loss anywhere from 2-5 pips below the low of the pattern.

3. Set your take profit to 3 times what you risked (if you risked 20pips then you should aim for 60pips profit target). Or another option is to trail stop your trades.
For Selling:

1. After a bearish railroad track candlestick pattern forms, place a sell stop order anywhere from 2-5 pips below the low of the the pattern.
2. Place your stop loss anywhere from 2-5 pips above the high of the pattern.

3. Set your take profit target to 3 times what you risked or you can also you trailing stop to lock in profits as trades move into profit.

4) Inside Bar Trading Strategy

THE TRADING RULES OF THE INSIDE BAR TRADING STRATEGY
Selling Rules:

1. first identity if you are in a downtrend.
2. then when an inside bar forms, you place a sell stop order anywhere from 3-5 pips below the low of the inside bar when that inside bar closes.

3. place your stop loss anywhere from 5-10 pips above the high of the inside bar.

4. exit on the close third candlestick-your candlestick count should include the inside bar(which should be number 1). See chart below for more clarification.

5. Another alternative method of exiting a trade is to trail stop your trade and lock your profits as the trade moves in favor. The chart below clarifies how you do this.

Buying Rules:

The buying rules for the inside bar trading strategy are just the exact opposite of the selling rules. Here they are:

1. first identity if you are in an uptrend.

2. then when an inside bar forms, you place a buy stop order anywhere from 3-5 pips above the high of the inside bar when that inside bar closes.

3. place your stop loss anywhere from 5-10 pips below the low of the inside bar.

4. exit on the close third candlestick-your candlestick count should include the inside bar(which should be number 1).

5. Another alternative method of exiting a trade is to trail stop your trade and lock your profits as the trade moves in favor.
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BEST TIMEFRAMES FOR TRADING THE INSIDE BAR
The best timeframe for trading the inside bar is the daily.

You can also try it out on the 4hr charts as well.

 

DISADVANTAGES OF THE INSIDE BAR TRADING SYSTEM
·  sometimes, you will have false breakouts of inside bars which will activate your order only to turn back and trigger your stop loss-so you will get stopped out with a loss. You should expect that.
· don’t be tempted to try inside bar trading on smaller timeframes below the 4hr timeframe, the results may not be good.

 

 ADVANTAGES OF THE INSIDE BAR TRADING SYSTEM
· forex trading entries based on price action.
· you can make huge profits if you trail stop your trades like I shown you above on one of the charts and keep your trade running for days.

· if you are trading the daily chart, then the inside bar trading strategy needs only 5minutes a day of your time to check the daily bars, place your pending buy stop or sell stop orders and go away. Come back half a day later or a day later to see what pending order was activated and then cancel the other that was not activated.

· easy to spot and not complicated at all to spot the inside bar trading setup.
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