THE CONCEPTS AND CALCULATION ALGORITHM.
Before proceeding to the calculation of critical areas and levels, you must determine the used terms and concepts:

 

Optional level price levels (in increments of 100 or 50 pp) in which the operation with optional CALL or PUT contract.

 

Open interest (OI) is the number of the CALL or the PUT contracts open on each of the levels in each of the options traded.

 

Total open interest-the sum of the DPO for all optional levels in all traded periods (considered separately for CALL and PUT).

 

High level-for options CALL punched considered all levels below the current price of the pair to PUT punched as all levels above the current price of the pair.

 

Aggregate level-the amount of OI for a separate option on all trading periods.

 

The amount of slippage is the sum total of DPOS have been punctured levels calculated in% in relation to the total of DPOS (CALL or PUT).

 

Critical volume slip-the level at which the amount of slippage is not less than 40% of the total of DPOS.

 

Critical area (the probable reversal zone)-a range of +/-100 pips, built on the level. where is the critical amount of slippage.
 

The outer boundary of the model-the level at which the amount of slippage is not less than 75% of the total of DPOS.

 

Optional balance-the level at which the maximum convergence of slippage of CALL and PUT.

 

In addition, discussion and forecasts often uses two concepts:

 

Optional corridor overall reference model based on the indicator optional, includes the outer boundaries of the model, the critical zones (the likely reversal zone) and the optional balance.

 

Optional barrier-upper or lower boundaries of the corridor option includes a bunch of critical zone (the zone of likely reversal) and the outer edge of the model.

 

Aware of the proposed definitions, the mechanics of the algorithm calculation main levels and zones is as follows. I am deliberately not using the automation options, because the main task now is not to simplify compliance and understand the logic.
 

 

  

 

 

TRADING SIGNALS AND THEIR PROCESSING.
Optional indicator zones can be used either as a standalone tool for Commerce, either as an additional filter using the Symphony, to filter out false signals.

 

By itself, the strategy is otbojnoj. that is the basis of the principle of "reverse". When a "signal" from 2 possible movements of the prices ("rise", "lower"), one of the movements ("increase" or "decrease") becomes the unlikely in view of the increasing resistance of an option. start slowly to catch the rebound. This can be:
-a simple rebound from the strong level of further consolidation in a long flat ... 

-the beginning of a correction, after the long-delayed growth or decline. 

-a full page spread and the beginning of a new trend.

 

"not every single trading signal indicator optional zones leads to the emergence of a new trend. but almost every new trend begins with the trading signal indicator optional zones " 
 

Below is the approach to independent trade on signals of the indicator (without use of a Symphony).

 

Step 1. "Commercial message"
Trading signal indicator optional admission prices in the zones is a critical zone (the likely reversal zone). Accordingly the trading "BUY" signal is input in the critical area of PUT, and trading "SELL" signal is input in the critical area of "CALL". considering the range of critical zones in 200pp and the inability to determine the exact level where will hang up. It is advisable to use three orders for a single signal, having them in the following order:
1-th order near the inner edge of the critical zone.

2-nd order next to the critical level of slip (middle of the range of critical areas).

3-rd order close to the outer border of the critical zone.

...

IT IS IMPORTANT TO:

When entering a transaction, it is important to pay attention to the distance between the outer border of the critical zone and the outer border of the model (the more the greater the chance of release of price for the outer border of the critical zone) and the strength of the previous movement. the more razognalis′, the deeper we go, before mounting the optional resistance drops the price back.
 

Step 2. "Placing STOP LOSS."
Common stop on all open orders were beyond the outer limit of the model (as long as I use + 50pp this level). drawdown within the model are common, so it is important to count the amount of lots in such a way that the depot safely withstand movement against you. 
Step 3. "Setting The TIMEFRAME."
On the basis of what kind of rebound we received ("bounce", "correction" or "reverse"). take profit levels can be:
1 (minimum)-beyond the inside border of the critical zone.

2-nd (maximum)-achieving price inside border opposite the critical zone.

IT IS IMPORTANT TO:

Hang up often comes in the form of strong momentum, after which the price may continue the new movement, and back into the critical zone, forming a new trading signal. It would be best to use the "up" or "trailing stop" when the price reaches the "minimum" level, posting a final take profit at the level of the maximum.
The only reason triggering stop loss can be offset against your open corridor option positions. everything else (long flety inside critical areas, going beyond the critical zones and even wandering the prices dangerously close to the outer border of the model) are quite common and have a negative impact only on your nerves, but no matter the size of the deposit.
Offset boundaries option causes two corridor:

Expiration, when burns a optional period, balance of power (the amount of slippage) can dramatically change. jump up and down of critical zones and levels can be up to two to three figures. given this factor, it is not recommended to open new bargain dangerously close to expiry date, even if the trading signals. better to wait for the new optional period and act according to new rules of the game ...
Strong trend, most often the beginning of a new trend is the strong rebound from one of the boundaries of the corridor option. then price confidently crosses the optional corridor and begins to bite in the opposite border of the optional corridor. She pierces him immediately, but rebounding from critical levels and zones are local and transient, and each subsequent Hi or Lo is much higher than the previous. a similar trend can be stretched for a few optional periods, and as a result cause the offset option corridor on several figures on the trade signals received at the first touch the opposite border optional corridor. to deal with this phenomenon, it is important to track the dynamics of changes to critical levels and zones of relative price movements and carefully watch for significant changes in the volume of open interest in the current and future periods (i.e. requires continuous monitoring and tracking of additional optional signals).
 

Additional optional signals include:

1) Availability in the records of the CME on optional param strong levels ("thousands," as I call them. Although each optional couples the notion of "strong" level and it depends on the total volume of OI in the report). You should remember about the aggregate levels (OI overlay various periods on one level) and the mutual reinforcement of strong levels, located in the immediate vicinity, even if they are in different trading periods. No were to chart the growth of slippage. any strong level can act as the probable price movement and how its border.
2) dynamics of open interest PUT/CALL at various levels, taking into account the current price movement. These changes may lead to critical areas and levels, and keep the border corridor option unchanged. The crux of the matter is it doesn't change, just the offset signal becomes more meaningful.
Options for change OI include the "pumping" (OIS), "selling-out" (OIS) and "commit" (saving the current values of the OLYMPICS with a significant trading volume vnutridnevnom). the changes are estimated separately for CALL and PUT. The current movement of prices is "growth", "drop" and "flat".
 

 

