I would say this will be approached from two sides as people are different. 

The one side will say that they have met their target for the day and they are off to enjoy the rest of life, and that is fine. 

The other side will say, why would you stop trading. The reason is the market does not stop and is not aware of a individual. So why would it not give another opportunity to go for it. 

So I don't think anyone is wrong but there is something you need to keep in mind.

You need to follow your plan and not deviate. The problem comes in when you start to over trade.

If your plan states stop at your target then stop, and if it states go on then you do that. Do not change on the fly.

	[bookmark: post5856091][image: Unread] Jul 19, 2012 3:37am (18 min ago)
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Quote:
	Originally Posted by Krypty [image: View Post]
You need to follow your plan and not deviate. The problem comes in when you start to over trade.


Well put ... definitely nothing worse than thinking you're on a roll, and then taking less than optimal trades that undo your good work!

My struggle initially with this (& any) system was that I was taking too many trades, many of which with hindsight were not what I had told myself they were at the time I had entered (thankfully I always take screenshots of my entries so could go back later and be honest with myself)... slowly but surely I get better at only taking the quality trades.



The Stochastic oscillator is a great tool for all markets in my view, as is RSI. For trending markets, my stochastic signal to exit the trade or set a tight stop loss is upon cross of zero line. For shorts, for example, the Stochastic will remain oversold or under zero for most of the move. When it finally crosses above the zero (center) line, it usually indicates the end of the move. The opposite is true for longs.

	 Jul 19, 2012 5:01pm (9 hr ago)
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I see some confusion here regarding the stochastic. As I said earlier, it was first invented in 1950 and it still widely used in trading....not only FX trading, but any kind of trading and it a very useful indicator.

At first, many people think that it is simply an 'Overbought/Oversold' indicator, and they get frustrated when they discover that it can stay 'Oversold/Overbought' for a long time and spoil their trades. That is not the fault of the stochastic, it is the fault f the trader who has not understood the stochastic.

If it was nothing more than an 'Overbought/Oversold' indicator, we could just have a red/white colour, and that's it.

But if you take the time to understand the indicator, rather than dismissing it because it doesn't do what you erroneously thought it was going to do, you'll discover that it is indeed a very useful tool. Best you research something and actually understand it, before dismissing it!!

Take a look at the EU chart below from several days ago, it is a good example.

I won't go into the trade entry because we know about that already.

1. So up to this point, the trade has been a success.....but, someone who doesn't understand stochastic will be saying "time to exit because the stoch says the pa is oversold."

So what does that erroneous statement mean? It means that the trader thinks that the stochastic is nothing more than a 'Overbought/Oversold' indicator, and if they exit the trade based on that, they will miss out on many pips, as you can see.

What I would do at that point, and I have mentioned this before, is to bring my SL down into a profit area *in case* the PA reverses.

As we can see, the PA drops further.

2. We see here that the PA has dropped further, but the stoch is still saying 'Oversold'. 

So what? 

So, the fact that the stoch is staying well down is showing the strength of the bears.....it's showing that the PA intends to stay down here for the time being, it's showing that the bears are strong.

Would I enter a trade with the stoch in that state? No, because it *could* reverse at any time. 

I will now bring my SL down some more.

3. You can see that just after #2, the stoch moved up out of the 'Oversold' area. Is that a reason to exit the trade?

No, it's not, because the PA didn't indicate any reason to exit. Candles stayed under the Yellow 5EMA, trend hasn't shown any sign of reversal at all.

So we can see that the PA continued down, while all the time the stoch stayed either 'oversold' or very close to it.

The exit came after #3 when we can see the stoch suddenly climb *AND* the candles change and cross the Yellow EMA, which itself is now pointing up.

What happened here is that the stoch help keep us in the trade, where many would exited and then got all upset because they exited too early. This is one of the strengths of the stochastic indicator.

We have yet to touch on stochastic divergence and the way that stoch can keep you from entering a trade that looks good but stoch doesn't agree. You enter and you get burnt!

Yes, you can see trades that sometimes turn out well despite the stoch not agreeing, but, they are not high probability trades. I am only interested in high probability trades. I'm not here to guess and gamble.

If you wish to use RSI instead, that's all good, but please don't delete something when you don't understand it. Take the time, do the research and learn about the tool before you dismiss it out of lack of understanding. As I said, it has been around since 1950 and still widely used by all the big players
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Something interesting here....

This first long trade just after Frankfurt open is almost a carbon copy of the trade I spoke of yesterday on EJ

1. Just as with EJ yesterday, the stoch is quite high, but everything else looks good. We have the Matrix, The Yellow EMA, the candle above the EMA and even the arrow.....the only possible issue could be the rather high-ish stoch. But......once again, the SL under the previous swing low was only 10 pips away. To me, again, a 10 pips risk is worth the risk.

2. PA got to R1, which is the first target, but couldn't progress from there, so exiting the trade for a nice little profit is in order. We can see that there was a complete rejection and consequent reversal from R1.

3. Because the reversal was so violent, the short signal is late. That's just too bad for us......using lagging indicators, we can't expect much better. Because the signal is going to be late, the SL placement is going to be a bit expensive.....in fact it is 25 pips away from the signal when it eventually turns up.

So.....should we take the trade or let it pass because the SL is expensive. 

For me, I look at it like this: The previous long trade gave me +26 pip profit. The SL on this short is going to be a relatively expensive -25 if it gets hit. So, big deal.......I will take the risk, because if it gets hit, it will wipe out 25 pips of todays 26 pip profit........so if that happened, I would end up with +1 pip profit!! So......I am still in profit for the day.....so I enter the trade.

4. The trade goes well and hits the daily pivot and gives me +23 pips

So, in all, I get a profit of +49 pips, and all I risked of my capital was 10 pips. Risk/reward of almost 5:1
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Quote:
	Originally Posted by Mr Pippy [image: View Post]
Will come back to you RJ....long on g/u


I'm going to be gone in a minute cos it's 2.30am. Read back through the thread and look at some charts. In that chart I just posted, the peak of the PA was 4 candles back....as was the peak in the stoch.......as I said in post #2, the stoch was falling from an OB state..........
__________________
Hasta la victoria siempre - Che Guevara
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Quote:
	Originally Posted by Mr Pippy [image: View Post]
Just researching stochs to improve my knowledge etc...also grabbed all of RJ's pictures that he's put on....it seems that its ok to take the trade on if the stoch is above the 30 area for sells and 70 area for buys?


The important bit from one of RJ's post on Symphonie's thread was that he likes the Stox still to be rising/falling when entering a buy/sell. If Stox is at 50 then great but don't let a Stox at 75/25 stop you from considering a long/short as long as it's moving in the right direction.
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		[image: realjumper's Avatar]
	realjumper
Let the 'Sunshine' in.....
	 
	Member Since Feb 2009
[image: More than 10 Vouchers]  7,324 Posts




	[image: Default]

Here is a typical illustration of the pivot test (ej m5)....bounce.....re-test and breakthrough that Olivia and others have been speaking of. Yes, there is a little slippage of the PA over the pivot, which is one reason why I'm not worried if pivots don't match perfectly.....a few pips either side is ok, imo.

You'll very often see this not only on pivots, but on most other s/r lines, no matter whether they may be round numbers, fibs, trendlines or whatever.
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Quote:
	Originally Posted by Mr Pippy [image: View Post]
The arrow is on my charts but I'm waiting for the NY open


Never mind NY open.......try this little exercise. The pairs I trade are:

EU
GU
EJ
AU
UJ

Now......Just before frankfurt open, in each case there was an arrow. Lets pretend you entered a trade with each and every arrow on those charts from just before frankie open until now, and with no questions asked, and no other indication or analysis. Had you done that, some trades you would have got stopped out of, if you didn't manually exit for a small loss. The other trades were winners......some of them were BIG winners. If you have taken each and every trade on the arrow, you would be in a pretty good profit right now.

I'm not suggesting that you or anyone do this for real, I'm trying to point out how easy trading can be.

Don't over complicate it! [image: http://www.forexfactory.com/images/smilies/yim/happy.gif]
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Quote:
	Originally Posted by Mr Pippy [image: View Post]
What about ATR? Its hit the top end or are you ignoring it on this one?


ATR on AU is 85, but it's traveled 112 already. ATR is a guide, not a stop sign!
__________________
Hasta la victoria siempre - Che Guevara
[image: Reply With Quote]



The answer is not in adding more and more indicators looking for the magic pill that will make you money no matter what the market does. The answer is in recognising how the market behaves, and when it is good to enter trades and when it is not. –realjumper
	Jul 26, 2012 4:20am (14 min ago)
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Quote:
	Originally Posted by realjumper [image: View Post]
Dunno what Draghi is smokin, but he sure kicked the bulls into life. I left some good pips on the table......and with my 20/20 hindsight there was no reason (as far as Genesis goes) to exit. But, no one ever went broke taking profit, right? [image: http://www.forexfactory.com/images/smilies/yim/tongue.gif]


Or from exiting with good profit at a reasonable pivot / s/r / round number profit target, following the trading plan. [image: http://www.forexfactory.com/images/smilies/yim/big_grin.gif]



I was taught ages ago by an extremely good trader, always look left. If you look to your left on the chart you will see that although GU had tried quite a number of times to drop below the Asia low it hadn't been able to close below it, 1.5470, whether there is a pivot already drawn there or not you have to take note of things like that, Frankie opened and couldn't close below, then London opened and couldn't close below it. There is no way RJ would have taken the trade so close to the low, and if he had he would have moved to BE very quickly.
Ohammond
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A few more words (not mine) to ponder over the weekend and my annotations in italic.....

The Stochastic Oscillator "doesn't follow price, it doesn't follow volume or anything like that. It follows the speed or the momentum of price. (That's probably why it's so well suited to Genesis - you want to get in a trade while the momentum is strong). 

As a rule, the momentum changes direction before price (that's why the Stox will generally turn early and why it's already on its way up/down by the time we get a Genesis signal).

It is important to note that overbought readings are not necessarily bearish and oversold readings are not necessarily bullish. Securities can become overbought/oversold and remain overbought/oversold during a strong uptrend/downtrend. Closing levels that are consistently near the top/bottom of the range indicate sustained buying/selling pressure (RJ touched on that last part a few times at Symphonie's). 

Look for occasional oversold readings in an uptrend and ignore frequent overbought readings. Similarly, look for occasional overbought readings in a strong downtrend and ignore frequent oversold readings. (In a nutshell, in a strong uptrend, be careful if you want to sell when the Stox is OB but instead look to re-enter Long position(s) when the Stox is or gets near OS levels - similarly, in a strong downtrend, don't look to buy when the Stox is OS but instead look to re-enter Short position(s) when the Stox is or gets near OB levels).

Should a security trade near support with an oversold Stochastic Oscillator, look for a break above 20 to signal an upturn and successful support test. Conversely, should a security trade near resistance with an overbought Stochastic Oscillator, look for a break below 80 to signal a downturn and resistance failure. (This is the bread-and-butter setup used by most successfull Genesis traders in here - look for a test and retest of an important Pivot line and go with the next Matrix signal).

Bullish and bearish divergences in the Stochastic Oscillator can be used to foreshadow reversals (more on that next week depending on time available and interest by members in here).

Please feel free to add anything you like whether it be comments based on your experience or questions based on what you don't know.

Oli



Only being able to put in one trade at a time is a problem, can't you drop the lot size so you can trade another pair? Thats the first thing out of the way. 

I will say though, you are concentrating too much on the pivots and not enough on price action in my view. Yes you have to be aware of pivots but to say point blank you will take profit at a certain place because of a pivot is not right. Yes, if you have to go out and can't watch the trade, the safest place to set your take profit is just below/above a pivot level, but if you're watching the trade you should watch the price action and if it flies through it without looking back then you stay with it.

The GU trade you talked about, although there wasn't a pivot underneath it, there was clearly an invisible line there that GU had been unable to break, so when it didn't break it again you should have quickly moved to breakeven when it started to move backwards.

I have to agree with a couple of the others when they said to concentrate on 1 currency, especially if you can only trade one trade at a time. Each currency will have days where they move a lot and days when they don't, so just trade the one, whichever one you feel best on, AU usually trends quite well but it will have days that it doesn't, EU the same. GU I wouldn't touch yet until you've mastered one of the others because it can suddenly fly in a completely different direction. So if I were in your shoes (which believe me I have been) I would choose between AU and EU.

One other thing, be aware of pivots, don't take trades that are obviously right on top of a pivot if you are thinking of selling or right below if buying, but if its far enough away that you can think to yourself you will have space to move to breakeven if necessary then take it. If nothing ever went through a pivot the market wouldn't move. It would be bouncing between the daily open and the next pivot line all day and go nowhere else and that would not happen. Don't restrict yourself to "I'm going to take profit at x point thats only worth 20 pips, my stop loss is 30 so I won't take it. Look at EU on 26th, how many pips could you have got if you had been able to take that trade and not restricted your thought process about how far it was going to go?

I know what your problem is, and you won't believe me, but most of your problem is mental. You are restricting yourself, instead of gathering what pips you sensibly can, you are taking it as gospel that the pivot will not be penetrated and coming out too early way before anything else is telling you to come out.
Ohammond
 
this is probably even more important for new(er) traders: I am talking about emotions. On one side we have greed that will always want you to wait a bit longer because "you might just get an extra pips out of this trade" and on the other side we have fear that will make you increase the size of your SL because "if the market turns soon I might just be able to get out at breakeven".
Both of these will more often than not get you less pips because you won't pull the trigger at the 'right' time in a winning trade and it will decimate your account by having too big a SL and/or increasing it as the trade turns against you. 
		cuchuflito [image: cuchuflito is online now]
Member
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ALL that matters..... I'll say it again..... ALL that matters, is what you risk, versus what your potential reward is.

Position size is what you mean equal to, risk size...
Potential reward is unknown, risk is...provided you put a SL.
After 1oo trades or better , 1000 trades, then you can compare R winners to R loosers...that ratio gives your expectancy for your system based on samples....that sounds more like business, or bad business ...same like in any other business...
Any expectancy above R 0,50 is good business in my book...meaning, you make, on average, half a dollar, per dollar risked..or better.
The distribution is different for any winning system...some loose 10 times in a row, then make a big winner....others win 50 percent of the times but make a bit more on the winners...whatever increases your account...and another variable is the ammount of opportunities you get to play your game....
Life is limited...some edges are tiny, but get repeated very often...that´s how big boys make money with their robots...other edges are better, but play out very seldom...

Hope this clarifies...my humble nine yards...life is a winning game in itself....
Ask the dead...[image: http://www.forexfactory.com/images/smilies/yim/thumbsup.gif]
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Several folks have identified, correctly, that the market is "ranging" or "not trending". Or, more colorfully, "a lost soul" (thanks, RJ [image: http://www.forexfactory.com/images/smilies/yim/big_grin.gif]). 

Why not just accept the wisdom of that recognition, and choose not to trade? Genesis doesn't have a row for that, but choosing when *not* to trade is just as important a trading decision, if not more so, than choosing *when* to trade. And be comfortable and proud of recognizing that and just sit back and watch. Or, better yet, *don't* watch. Go do something else. You've made the decision that "the market's not right for me today", go off and enjoy something else. 

Just because the market is open doesn't mean you have to have a trade on the table. Especially this week, as OlivierForex pointed out, with rate statements for the US, BOE, and ECB and NFP on Friday.



Yeah.....what I mean is that there was nothing on the M15 chart that even hinted that a long entry was developing, so the one you see on M5 may be a 'sucker move'......definitely NOT a high probability trade.

I see a few people here over the last couple of days who REALLY NEED to go and do the babypips course I keep mentioning.....and I'm not naming names or pointing the finger at you or anyone, but the PA today is just completely erratic and unpredictable. 

I say again......I am only interested in 'high probability trades', and by just watching Genesis and stochs and then blindly entering because the indicators suggest you could enter is foolish. The indicators are just to help make things easier, they are NOT a substitute for sound knowledge of PA behaviour and sensible trading practices.
__________________
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Quite a few people have pm'd me over the last couple of days about a higher low/lower high and they are unable to see them properly. Just to help you out while just starting trading, if you put the zigzag indicator on your chart it does help to see them at a glance and if you are having trouble with false signals, don't put a sell in until the high before the signal is lower than the high before it, and don't put a buy in until the last low before the signal is higher than the previous low. If you are getting lower highs and higher lows then price is ranging. Take that into account along with pivots, stoch and the genesis matrix and you will find you will not go too far wrong. 

All this will do is help to keep you trading with the immediate trend of the M5. BUT don't forget, the trend has to end sometime.



Originally Posted by ohammond [image: View Post]
I will take them as long as the stoch is not over 80 at the time of the signal or starting to turn round. The highest probability trades are when they came from around the 20 mark for a buy or 80 if a sell.
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Quote:
	Originally Posted by PipMonster1 [image: View Post]
It seems some of the best signals occur when the arrow and the matrix line up exactly...............regardless of stox.......???????


Not regardless of stoch, but when accompanied by stoch, it is a high probability opportunity more often than not.



I do tend to enter ahead of time if the Matrix and all other signals point the same way.....*and*......I have the luxury of a tight SL. Be aware though, that in super high impact news like NFP there will almost certainly be some SL sweeping going on a minute or two before the official release. The other thing to be aware of is that if get it wrong, and the movement is (say) a violent 100 pips spike, then there can easily be a 60 pip or more slippage in the SL.......so our SL of (say) -20, could easily end up at -80......which is going to spoil your day!!!

So I don't try this with super high impact news, you have to pick and choose which ones you're going to have a go at. 

The safest thing to do is as you mentioned, let the dust settle and then enter a minute or two after the release.
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Quote:
	Originally Posted by wiz3003 [image: View Post]
Well, 
having said that now I am a little confused.
Following PA and matrix I should enter few minutes before the news even if all the litterature and experienced traders say exactly the opposite (wait for the news release before entering).
Any suggestion RJ.


im not RJ. keep in mind that not all strategies work all the time. there are 17 major high impacting news monthly. a personal gauge, if FOMC doesn't whipsaw then its a good indicator that NFP will not whipsaw, and so will the rest of the news til the 30th of the month. 2/17 of them willwhipsaw. 

but if NFP whipsaws, then only 2/17 will not whipsaw, hence you apply that "let the dust settle" especially on interest rate and speeches

last night i got a shorting price at 2299 in M5. nearest high was 2307, add 4 pips so my SL was 2311 or 12 pips. this was perilous coz brokers are known to stop hunt at round numbers like 2300 was the best place to stop hunt.

watching M1, the first M1 candle that spawned the news closed as bear candle. so the direction is down. keeping in mind that i could be stop hunted (which can be a full 50 pip-size candle) i maintained my SL and placed pending sell 1 pip below R1 with a 12pip SL

so before i even traded the news i already knew how i will enter and how i will exit.

why should i just let Mr Market hit my SL rather than just giving it a moving space? coz it might be just the cheapest and brightest thing if indeed the move down is the actual stop loss hunting and the real movement is going up. 

the stop loss hunting can be long and painful sometimes. if you've witnessed May 2012 NFP, that result was overwhelmingly +EU and yet Mr Market swooped down 85 pips, dropping 3x sharply and retracing back again sharply all happening in 20 mins then went sky rocketing, which was the correct PA for an overwhelmingly +EU news. the larger movers were positioning. if you join that positioning as a retailer then you would have shorted at the bottom.

20 mins is a long time and with no numbers involved or if the news came side by side with another high impacting news, and if you did not understand the content of the news and its impact, you would think that it was a bearish market.

i read the FOMC news and re-read it and still is -EU hence i maintained my pending short near R1 and i would again place a pending short 1 pip below R2 with a 12pip SL targeting market price before the news

it takes more than 5mins to digest what news esp if there are no numbers involved. 

to make it easy for me, i just take the genesis signal right before it with a sharp stoploss. SL should be what is reasonable for you.



Quote:
	Originally Posted by IgorD [image: View Post]
all times you say no trade in front of pivot and here you and others take trade with pivot 5 pips away also before big news; before that during day i see other trades short in front of pivot with small stoploss also and nobody take it


Yes.....the point is that during High Impact news such as FOMC which we had, the market is likely to move more that 50 pips very quickly indeed as the whole world is reacting to the news release. The pivot will not be respected, as you saw, during these High Impact news releases. After the initial rush is over and the market settles down, pivots will once again be respected.

When the ECB news comes out later, you will see the same thing if a pivot is close to the PA at the time of the news release. You'll see it again on Friday for the NFP news.
__________________
Hi Iwan,
I didn't take that trade because both the M5 & M15 were quite low already (that in itself is not a reason to discard all the setups like that) but I had 2 other reasons:
1) i also use a H1 Stox to have a good overall picture (M15 is 3 times M5 and H1 is 4 times M15 so all 3 together cover well up to 60 minutes) and that had already been rising since before the yellow vertical line that i've added to your chart.
2) look at the yellow curved line that i've added to your chart that kinda follows the M15 Stox: during that time, the M15 Stox has almost gone full circle and is back near the bottom of the range but now look at the price ... it is nowhere near the low and this is telling you that there is strength in the price action rather than weakness (I think that RJ call these hidden divergences?).
Overall you did well to put SL at BE quite soon
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Quote:
	Originally Posted by Forexia [image: View Post]
Btw, the market is So unpredictable today. Bad US Econ data and yet USD totally annilated AUD and CAD. 

"Summer Month" effect?


Hey forexia,

I remember thinking something similar to that not too long ago at all. 

So I made a risk appetite index so I could monitor equities and commodities after news releases to better understand the relationship between USD and economic news.

Here is an example of how it happens sometimes:

a) Bad US data comes out
c) Scared equity and commodity traders/investors get out of their positions and into cash and Tbills (during US session and news)
d) This increases demand for USD and pushes the price up

Again I emphasize sometimes. Think about how the when the DOW tanks, so does eurusd. Demand is rising for USD so eurusd goes down.



There is absolutely no difference trading in the summertime compared to winter. Don't follow fundies and maybe you'll see that the market isn't all that "unpredictable". Get a plan, trade the plan. The only thing worth trading off of in the long run is price.
	Aug 3, 2012 5:10pm (8 hr ago)
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Quote:
	Originally Posted by Thepipster [image: View Post]
I just downloaded the post 1 templates and read the whole thread...looks very good...
I know hindsight is 20/20, but did anybody ride the EU trend all the way up to where it is right now from london open this morning?
I see many people here taking profits at 20-60 pips, which is great, but has anyone opened multiple contracts, with one at these shorter TP levels, and one to just let run with maybe a 35-30 pip trailing SL, or just watch it going up?
I noticed before the NFP, the price had just broken through a pivot-resistance line, and stayed above...


There was no entry available at London open, unfortunately. The stochastics were way too high (both M5 and M15) and there was no decent pullback to give an entry until after NFP. Of course, with hindsight, an entry earlier on at London open would have been great, ignoring the stoch and everything else. This time you would have got lucky. But ignoring the rules and entering low probability trades will burn your account.....of that you can be certain.

It is pointless to look back and lament what could have been, if you ignored the rules ect etc etc. That does no one any good, and it will lead you into taking risky trades and eventual failure.

Also, you need to ride 100 pip+ trends. Those moves are nice when they come, but if you develop that mindset, you will start to ignore the smaller trades and dismiss them as 'not worth the effort.' The reality is though, that collecting 3 or 4 25-45 pip moves per day, every day, will build you account faster than you thought possible. When nice big runs happen along, great....it;s a bonus, but that's all it is.

The rules of the system, once learned and practiced will keep you from entering low probability trades. High probability trades are what we are interested in, and if that discipline means that from time to time we let what would have been, with hindsight, a decent trade go by, then so be it. The times that happens is rare and not important.

Entering a low probability trade is stressful, and it's a silly thing to do which is born out of greed.

Fear and greed will kill accounts, and they are products of each other. Discipline is the cure!



The system doesn't differentiate between small trends and large trends......there is no way to know the size of a trend until after it has occurred!!!

The system, if applied properly, gives high probability entries. How you manage the trade is up to you

No, you don't understand. We are trading the system here. When the Genesis Matrix signals a trade AND stochastic is appropriately positionedAND the candles opens clear of the Yellow EMA on the appropriate side, then we enter the trade. It is even better still if the Arrow has displayed.

Those are the rules of entry of this system. That is made clear on the first page. In the first post it clearly states: What we won’t do here is to predict which way the market is going next…..because we don’t know that!

In trading the system as I have just mentioned, there is no 'predicting' involved. If all the indicators line up, we enter the trade.....end of story.

As I have said, there are many, many threads that get right into predictions, wave counts , moons and suns and all sorts of stuff. If you want to share your predictions, go to one of those threads where they will be most interested.

Thank you
RJ



That's a very good point Bushman: if there is a pivot nearby, take a good look at the PA around it at the end of the Asian Session/start of Euro session for extra clues.
A level (any level) that has already been breached is not likely to be as strong as a level that has offered solid support/resistance in the recent past.
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Quote:
	Originally Posted by ghepburn [image: View Post]
I gotcha! So basically looking for the trend in 1hr.
Then down to 5min and waiting for a retracement against the trend. 
Then jump back in with the trend on the 5 min.

Cheers

Graham


Yes, that's it, although let me make it clear that Genesis' core trading rely mainly on M5 with general M15 Stox confirmation (rather than M5 with H1 matrix confirmation as detailed above)
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Quote:
	Originally Posted by realjumper [image: View Post]
I think Yelena used a similar method for quite some time in the past and it too netted some impressive results..


thx rj. even til today (its like your indispensable stochs). i reduced "M5 to H1 method" to SMA60 some time in April (hated switching TFs). EJ EU and CJ are similar, GU GJ similar. (sell below sma and vice versa) so i've been shorting all day. the buy in GU GJ took me by surprise so i didn't take those.

re fibs: exits via pivot prices are far more reliable and noteworthy. exit 50% at pivot, protect remaining at +2 and TP the next pivot. but most of the time exit 100% at pivot

more green pips to everyone
Attached Thumbnails
    
__________________



I nearly always only take high probability trades......because of this, sometimes trades that I dismissed as NOT high probability trades turn into winners and pass me by. I'm ok with that....completely.

SMA60 mimics that behaviour too but allows historical perspective. the farther PA is from SMA60 the stronger the trend. touching the SMA60 signifies pull back. crossing it means reversal, but only true prevalent in M5.
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Quote:
	Originally Posted by mannai70 [image: View Post]
Do you only enter your trades when you get a signal and PA on a particular side of the 60sma on 5min?
Any particular reason for using the 60sma specifically.

Thanks


yeap, sell below SMA60 and buy above it in M5. taking advantage of the european/frankfurt/london and NY open market sessions of HIN. just the momentum. and i filter my pairs but i just can't let go of EU because it's the cheapest spread out there.

european/frankfurt/london can be tricky. like last week, there was a day when there where 4 consecutive valid signals so i got whacked 3x in a row. but i never stopped cos the last one (whether 2nd/3rd/4th) is always right even on a heavily ranging market.

and my daily target is only 40 although i hit around 80 so it's all good. but that's a noob's approach to the market. M15 stochs or arrow my be better for the seasoned ones.

SMA60 cos that's what i learned back in symph days since feb2012 that's works best for me. just 2 sets of trades daily
__________________
Challenger
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Quote:
	Originally Posted by Jack Herer [image: View Post]
took the same trades on eur/usd.cut the loss on the short quickly -10.+60 on the long trade.august is usually a crappy month to trade, given the low ATR on most pairs lately.

In retrospect taking that short was a bad move (right above S1), but I noticed that very often taking signal at market opening times pays off very well, so it's worth the risk. sigh, can't win them all.


from my perspective at that time the trade was developing, it was a valid short M15 arrow, looking to the left valid M15 stochs, SMA60, big bear flag, rejection of S1, selling below DP..... it had every aspect of a winning trade! plus, the asian bear movement was strong! i was expecting a follow through during the european markets. but then genesis signaled the other way ->so i went with that too. we go where the money goes! LOL. just being honest [image: http://www.forexfactory.com/images/smilies/yim/big_grin.gif]

i would have cut loss at the crossing of SMA60 but instead i waited for a genesis signal to close above SMA60 before i cut loss on the short, because selling was a lesser risk
Quote:
	Originally Posted by Jack Herer [image: View Post]
I don't know if you have ever analyzed this, but do you think sma60 on 15M charts is worth anything to your trades in 5M in terms of an extra filter?


it has to be another SMA in M15. you can back test SMA50, shows promising performance too sticking to the recommended trading hours only. it should work well too on HIN/high impacting news cos the M15 candle is likely to have crossed and closed above/below SMA50 by the time the genesis signal completes. im just more fond of M5 [image: http://www.forexfactory.com/images/smilies/yim/big_grin.gif]
Quote:
	Originally Posted by dudele2 [image: View Post]
There never been a succesful EA, NEVER EVER JAMAIS NUNCA don't know why people continue to ask for such stupidity


i have a genesis EA to aid me in my multiple positioning. i paid to have it done so i can't share it. but it's guided, determined which pairs to run, when to run, and SMA60. we can't have it running alone by itself. there's still the human aspect.

"it's all about the handler" - someone once said.

wow - bernanke speaks on friday 10am EST.... hmmm so late.....[image: http://www.forexfactory.com/images/smilies/yim/thinking.gif] to trade or not to trade mr b.
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Quote:
	Originally Posted by Matrix8756 [image: View Post]
RJ everything right all right ................
But in this case PA broke the DP (ending below) and many other occasion has been declared as confirming the continuation of the trend. In this case, however, he turned and went where we saw. Many times I marvel at logic with which it is stated,
the pivot is broken, it is obvious that the trend continues
other times (like today) back and it is equally logical that a rebound.
I would also like to add that just before there was an arrow in 15 Min short, so the trend could be interpreted as down.
I understand...


No, the pivot wasn't broken. No candles opened under the pivot. It's outrageous to believe that the PA will stop exactly on the pivot right down the extract pips!!!

If the pivot was broken, then candles would have opened clear under the pivot, and in such a case a retest would have been likely......not definite, but likely.

What we had was a strong bear move that the pivot stopped..... *with a few pips slippage*, before it reversed.

Also, the was no was M15 arrow short.....have another look at the chart I posted,
__________________
Hasta la victoria siempre - Che Guevara



	

	Aug 29, 2012 3:10am (2 min ago)
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Quote:
	Originally Posted by Matrix8756 [image: View Post]
I agree RJ. In fact I did. It 's just the interpretation of certain movements or figures that can sometimes have different points of view. That's it.

Hello


But it's really not that hard. On that chart I posted you can see where the short started......you can see 4 candles trying to break through the pivot, one of which is a bullish doji (white)......you can see that both stochs are on the floor.....if you didn't exit there you should certainly be moving your SL into a good profitable position because the chances of a pivot bounce are pretty high.

Having exited the short, the conditions for a long trade become quite obvious. If this was part of a decent trend then I might not take the reversal, but we are not in a trend....we are just ranging, and have been for a while now.
__________________
Hasta la victoria siempre - Che Guevara



	Aug 29, 2012 5:41pm (9 hr ago)
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Quote:
	Originally Posted by DmitryFX [image: View Post]
Wow. Grate trades! Definetely you have the secret [image: http://www.forexfactory.com/images/smilies/yim/happy.gif]))


no secret. only filtered with SMA60 and open market hours. there are only 2 sets of market hours: eurpoean and NY [image: http://www.forexfactory.com/images/smilies/yim/big_grin.gif] its okay to counter trend as long as signal is within proximity of open market hours. it's all about momentum, right?

it won't work every time. as you can see i have failed trades every day. but they are kept at bay by taking the next signal.



	Aug 29, 2012 5:56pm (9 hr ago)
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Quote:
	Originally Posted by scarlet pipe [image: View Post]
If I may, can ask you if there was any reason why you did not take the long signal on E/A that appeared before NY open?


it's in gray but image is zoomable. because it happened 11:15, 1.25hrs from LO open. i trade/counter trend trade only during market open hours.
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