Average Price Bars
Average Price Bars
· Provide a better depiction of current market trend at a glance. 
· Reveal periods of consolidation. 
· Show market strength. 
· Eliminate fluctuations of nominal price action. 
· Removes the noise of price distortion of the underlying trend. 
Average Price Bars
· Using the Heiken Ashi method 
· Heiken means “Average” 
· Ashi means “Bar” 
· Heiken Ashi averaging technique 
– haClose = (Open + High + Low + Close) / 4 – haOpen = (haOpen(previous bar) + 
haClose(previous bar))/2
– haHigh = Maximum(High, haOpen) – haLow = Minimum(Low,haOpen) 
Typical Candlesticks
[image: image1.jpg]USDCHF,M15

1.2365

1.2350

1.2335

1.2320

1.2305

1.2275

1.2245






Typical Candlesticks
[image: image2.jpg]USDCHF,M15

1.2365

1.2350

1.2335

1.2320

1.2305

1.2275

1.2245





False exit points.
Average Price Bars
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Positive bars mean “BUY”
Negative bars mean “SELL”
Average Price Bars
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Positive bar with long upper wick means “Strong BUY”
Negative bar with long lower wick means “Strong SELL”
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